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MOST AMAZING TYPEWRITER FEATURE EVER PRESENTED! 


FROM EVERY POINT OF VIEW AN AMAZING INVENTION! 
Revolutionary . . . Here 


Royal’s New No. 1 is the greatest typewriter ever dramatic proof of Royal's 
produced! It is truly a revelation in modern de- 
sign and performance. The beauty of its graceful, 


sweeping lines ... MAGIC Margin . . . the wide 
variety of its advanced Features of the Future... merely positions the carri- 
its smooth, quiet, well-nigh effortless operation 
... all contribute toward making this New Easy- Ne fuss! No fret! 
Writing Royal a masterpiece of mechanical per- Click—it's set 
fection. Give it THE DESK TEST ... Judge its $oP?right, 1838, Royal 


value in terms of results! Compare the Work! 2 Park Avenue, New York. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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3-TREND 
SECURITY CHARTS 
of 201 Stocks 


If you want an 18- 
months’ picture of 
the price range and 
activity, week after 
week, of each of 
‘01 leading stocks, 
this compact collec- 
tion of 201 separate 
charts (Logarith- 
mic scale) is just what you want. Each 
chart, 3% inches wide by 3% to 4% 
inches deep, plots the weekly high, low 
and closing prices, also weekly sales 
volume for 201 different stocks, from 
April 1, 1937, to September 24, 1938. 


The trend of EARNINGS and 
actual DIVIDEND PAYMENTS 
~ also clearly indicated on each 
chart. 


In addition are included: Important 
statistics for 1929, 1932, 1935, 1936, 1937 
and 1938 (as far as available), Trans- 
parent Work Sheet, Percentage Ruler, 
18 Months’ Charts of Dow-Jones Indus- 
trial, Utility and Railroad Averages and 
Instructions for use of charts. 

OCTOBER issue ready.......... $3.00 


Financial World Book Shop 
21 West Street New York, N. Y. 


P.S.—Ask about Daily, Weekly or Month- 
ly Charts of 100 Active Stocks for $8.50 


YOU CAN! 
CONTROL YOUR FATE 


Only one power controls your destiny—a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 


Learn why great masters through the ages were 
Free booklet tells the fascinating story 

of this age old Fraternity and how to obtain its 

priceless teachings. Write to: Scribe P.S.C., 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 


HOW TO GET 
THINGS DONE 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago . . and 
he has been living it, testing it, trying it 
on others ever since. His technique of 
accomplishment is simple to use, and it 
works! It will increase your effectiveness 
in business, give you more time to 
things you like to do. Send for a copy of 
“How to Get Things Done,” by David 
Seabury and Alfred Uhler. Just tear out 
this ad, pin $2 to it, and mail it, with 
your name and address on the margin 
to Financial World Bookshop, 21 West 
Street, New York. 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
September 30, 1938 


RESOURCES 


CasH anD Due From Banks . . . . . $ 986,341,323.24 
BuLiion ABROAD AND IN TRANSIT . 37,050,975.81 


U. S. GoveERNMENT OBLIGATIONS, DIRECT 


AND FULLY GUARANTEED . 661 ,918,043.40 
108,747,143.17 


174,451,571.41 


STATE AND Municipat SEcuRITIES . 
OTHER Bonps AnD SECURITIES 


Loans, Discounts AND BANKERS’ 
ACCEPTANCES 


BankinG Houses . 

OTHER Estate 

MorTGAGES . 
Customers’ Acceptance LiaBi.iry 
OTHER AsSETs . 


620,196,819.77 
34,865,058.10 
6,835,051.92 
11,297,190.31 
22,003,055.08 
6,416,425.19 


2,670,122,657.40 


LIABILITIES 
Capita Funps: 
Capita Stock . $100,270,000.00 
Surptus . . . . .  100,270,000.00 


UnpivipepD Prorits 31,136,343.12 

$ 231,676,343.12 
RESERVE FOR CONTINGENCIES 16,867,007.26 
RESERVE FOR TAxEs, INTEREST, ETC. . 1,700,804.22 
ACCEPTANCES OUTSTANDING 22,779,871.31 


LiaBILITy AS ENDORSER ON ACCEPTANCES 
AND ForeEIGn BILLs 


Oruer LIABILITIES . . 


12,169,784.94 
-7,954,653.54 


$2,670,122,657.40 


United States Government and other securities carried at 
$134,108,067.90 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


SPEAKING FROM VERMONT. By 
George D. Aiken. Published by 
Frederick A. Stokes Company. 233 
pp. $2.00. Choose your most com- 
fortable chair and prepare for a 
friendly chat. That is the proper at- 
mosphere in which to hear what Gov- 
ernor Aiken has to say in “Speaking 
from Vermont.” The writer is proud 
of the state which he represents— 
and rightly so. The love of liberty 
has never failed to burn with a fierce 
light in Vermont. This book should 
not be mistaken for a vindictive at- 
tack on the present Administration. 
Rather it is an intelligent discussion 
of some of our national problems— 
agriculture, relief, labor, govern- 
mental regulation, youth, etc.—and a 
convincing appeal for a reorganized 
Republican Party. Concrete sugges- 
tions, many of them borrowed from 
Vermont experience, are offered on 
each of the national issues treated, 
and throughout the reading matter 
sparkles with samples of shrewd 
Yankee wit. Governor Aiken has 
great faith in the ability of the Ameri- 
can people to find the way out of their 
“national bewilderment into a happier 
and more prosperous era.” And he 
leaves little doubt as to how this can 
be achieved: cooperation—coopera- 
tion—and again cooperation is the 
theme which he stresses. The author’s 
message will find a warm response 
from those who recognize and admire 
the principles for which Vermont 
stands. 


INVESTMENT SALVAGE IN RalIL- 
ROAD REoRGANIZATIONS. By Harold 
Palmer. Published by Harper & 
Brothers, New York. 136 pp. $2.00. 
To the multitude of owners of de- 
faulted railroad bonds this book will 
bring at least a clearer understanding 
of the problems which must be met, 
and some practical suggestions for 
action. Although the earlier sections 
of the book on railroad financial his- 
tory, legislation and regulation and 

(Please turn to page 27) 


2 
: 
| 
* Q a 
q 
| 
i 
! 
3 ! 
| ‘ 
i 
7 | 
; H 
H 
| 
i q 
— 
. . el 
tk 
<4 di 
ol 
al 
1r 
re 
fr 
T 
| 
q] 
| 
' 


HE eyes of the stock market last week turned from 
the European scene, back to the situation at home, 
and found the spectacle encouraging. The rise in gen- 
eral business activity, which had been interrupted by 
the war clouds, has been resumed with vigor and im- 
portant indices have already made up the ground lost 
during the period preceding the Munich conference. 
For instance, the steel industry’s operating rate, one of 
our most sensitive barometers, has recovered all its loss 
and now is in new high ground for the year as orders, 
previously held up, are being released following the lift- 
ing of the uncertainties. Stock prices have been quick 
to reflect the changed sentiment. Gains have been 
recorded in seven of the past eight trading days, carry- 
ing the industrial average up more than 14 per cent 
from its September low, and into: new high territory. 
This in itself is significant inasmuch as the series of 
declining tops, registered during August and Septem- 
ber, now have all been penetrated decisively. 
Recent events may well prove to have more im- 


The Situation 


Recent trends point to a swing back toward 
conservative principles, to the encouragement 
of industry—and the benefit of investments. 


portance than merely their effect upon the trend of stock 
prices in coming months. Throughout the past six 
months or so, there has accumulated evidence of a world 
wide swing back toward the “rightist” principles under 
which the greatest degree of industrial progress has al- 
ways been made. At home, the failure of the New Deal 
“purge” now is an old story, and to that may be added 
the growing dissatisfaction of the farmer with the Gov- 
ernment’s efforts to regiment his activities, increasing 
reluctance of communities to accept WPA funds, and 
the censure of labor union tactics by voters in several 
communities. Abroad, the French “popular front” gives 
signs of disintegration, and Russia has significantly been 
excluded from the group of nations which will under- 
take now to shape Europe’s destiny. It may be that 
the year 1938 will go down in history as marking the 
high water mark in the tide of radicalism which for so 
long has been a threat to corporate profits and the stabil- 
ity of investments. 
(Please turn to page 31) 
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HESE thin markets may have 

made trading on a day-to-day 
basis difficult when prices are back- 
ing and filling. But once stocks em- 
bark on a definite trend, the move- 
ment usually lasts long enough to 
make it worth following. Whether 
this condition is good or bad depends 
largely upon the attitude of the in- 
dividual—and how extensively he is 
committed. Certainly, the market ad- 
vance of the past two weeks has ex- 
ceeded the expectations of even the 
more bullish element. The Street 
was hopeful of new highs for the 
averages before the end of this month. 
But most observers thought that 
there would probably be a reaction 
to consolidate the advance which fol- 
lowed the peace abroad. 


ND yet all considerations over- 

look the fact that there still is 
a plethora of idle cash which has to 
find profitable employment. With 
the budget in this country way out 
of balance, and vague rumblings that 
“something” must be done to lift 
commodity prices (that is, wheat, 
corn and cotton), there is a definite 
danger of currency tinkering. Thus, 
bonds are not a wholly desirabie 
refuge. Another factor in the market 
is that the August-September decline 
improved the technical position, and 
virtually eliminated the weak ac- 
counts. A third factor is that this is 
the period of the year when busi- 
ness will be stimulated by seasonal 
trends. 


OR the moment, the election next 
month, is being accorded only in- 
cidental notice. However, there is 


little doubt that the main trend is 
toward conservatism in high offices. 
The rumors that the utility indus- 
try would be encouraged to spend 
with some assurances of an end of 
any new or additional Government 


By 
Market Observer 


competition is one indication of the 
direction of events. Also heartening 
are the reports that the monopoly in- 
vestigation will not attempt to make 
campaign fodder of its preliminary 
surveys of a few lines of business 
where there may be some grounds 
for inquiry. 


UYING last week stemmed from 

all quarters. Foreign orders 
were noted in the steels, rubbers and 
some of the specialties. Greyhound 
was said to be bought heavily for 
London account. This rumor has a 
rather odd twist, for domestic sources 
have been most active in the issue. 
Latest bull point is the company’s 


The Week's 
Mest Stocks 


(Week ended October 4, 1938) 


Shares Net 

Stocks: Traded Change 
General Motors ....... 247,700 +8% 
Chrysler Corp. ......... 188,200 +9% 
Greyhound Corp. ...... 124,800 +45% 
General Electric ....... 117,700 +5Y% 
Anaconda Copper ..... 103,900 +44 
Yellow Truck ......... 96,600 +33% 
Montgomery Ward .... 91,600 +734 


National Gypsum ...... 86,200 +3% 
Kennecott Copper ..... 77,300 +4% 
American Radiator .... 76,800 +34 
Paramount Pictures ... 73,900 +2% 
Seerty 71,300 +534 
Bethlehem Steel ....... 67,900 +7% 
Southern Pacific ....... 65,700 +4 

Electric Auto-Lite ..... 65,300 +44 
65,200 +5% 


bright prospects for business to the 
New York World’s Fair.. Liquida- 
tion of the remaining block of Sperry 
and new sponsorship helped the issue 
to climb through its previous re- 
sistance point. The company is 
understood to have some new prod- 
ucts, but business also should benefit 
from armament programs. 


ROSPECTIVE further arma- 

ment spending has helped (or is 
expected to help) another company 
with a war tie-up—New York Ship- 
building. The company recently re- 
ceived some additional business, and 
may get the contract to build one or 
two of the battleships on which bids 
will be opened October 19. These 
will cost around $75 million each. 
Then early in November, bids are to 
be opened on cargo boats, and the 
company hopes to land some of this 
business. All in all, so the report 
goes, there may be upward of $100 
million new orders on the books of 
the company—if the bid prices are 
accepted. 


ROKERS in, touch with im- 

portant steel centers expect the 
operating rate to cross 60 per cent 
of capacity before the end of the year. 
There has been more talk of a split- 
up in Chrysler; insiders are bullish 
on the stock. Building shares are 
still liked on a long pull basis, but 
some traders have been taking profits 
recently. Distribution of the remain- 
ing block of Crane has been accom- 
plished. An interesting angle on the 
market is this: prices turned down- 
ward when a major piece of bond 
financing went sour. Last Wednes- 
day the $37.5 million Virginia Elec- 
tric Power issue went over with a 
bang and promptly sold at a premium. 
More new financing is expected, as 
the market seems receptive to good 
grade issues. 
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Peace Paves Way 


World 


Problems remain, but amicable solution will revive confi- 


dence, increase European trade, help American business. 


OR more than a fortnight, it was 

touch and go whether there would 
be war or peace in Europe. It was 
as if the words of Britain’s great 
economist, John Maynard Keynes, 
were to come to pass in the crown- 
ing mockery of bloodshed as a direct 
result of the Versailles Treaty. For, 
after the peace was finally made on 
June 28, 1919, Keynes in a prophetic 
book, ““The Economic Consequences 


‘of the Peace,” wrote: “A sense of 
‘impending catastrophe overhung . . . 


..” the peace conferences. 

And during the last fortnight, with 
impending catastrophe; with Hitler 
threatening to send his armies into 
Czechoslovakia on October 1—an act 
which would bring France, England 
and Russia to her defense in an 
ironical repetition of 1914— 
world markets tossed about like 
a nightshirt hanging by one 
sleeve to a clothesline in a gale. 


Ups and Downs 


American common stocks ral- 
lied when Chamberlain flew to 
Berchtesgaden; slumped when 
he returned from Godesberg. 
War sent stocks down; peace 
sent stocks up. Commodities 
also danced with the changing 
reports. Industrial raw ma- 
terials, like rubber, turned weak 
on war threats ; wheat, a typical 
war baby, acted the way it did 
in 1914—went up on war, down 
on peace. Foreign exchanges 
tumbled every which way—but 
the flow, inevitably, was toward 
the dollar, as foreign capital fled 
from conflict. 

But overnight, came change. 
Instead of war, there was 
peace. As Chamberlain, after his 
breathless return from Munich 
told the English populace, “Out 
of this nettle, danger, we have 
plucked the flower, safety.” 


(Trust an English statesman, in an 
hour of stress, to remember his 
Shakespeare.) And common stocks 
rejoiced on the news. Industrial 
shares surged back toward their Au- 
gust highs. Commodities became 
somewhat less erratic in their fluctua- 
tions, and foreign exchanges took on 
a tone of orderliness, under the rigid 
manipulation of French, British and 
American stabilization funds. Busi- 
ness men, the world over, breathed 
easier. 

Those were the immediate conse- 
quences of the Munich peace confer- 
ence. Once again, American inter- 
est turned to domestic affairs and if 
the stock market is a shrewd indica- 
tor, business will take up where it left 
off. Now that the crisis is past ; now 
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Ray Bailey in the N. Y. Daily News 
There Seems to Be a Resemblance 


that there has been time to obtain 
perspective, the war scare seems only 
to have been a minor setback to a re- 
covery trend in this country. 

For, fundamentally, American in- 
dustry—before the September series 
of crises—was all set to go ahead. 
Steel operations were slowly expand- 
ing. Though orders were counter- 
manded during the weeks of war pres- 
sure, operations last week rebounded 
to another new high for the year. 
Automobile companies, with fairly 


important model changes, are looking | 


ahead to sales 25 per cent to 35 per 
cent ahead of the 1938-model year, 
and to make things interesting to pur- 
chasers, prices have been cut. Finally, 
building contracts awarded have been 
increasing steadily the last few weeks. 
All of this, combined with the 
fact that for several months con- 
sumer goods industries—tex- 
tiles, shoes, foods—have been 
improving, adds up. It implies 
that this country, once again, 
faces a period of definite re- 
covery with business clicking 
along on all eight cylinders. 


Foreign Trade? 


As yet, however, considera- 
tion of common stocks must be 
confined almost wholly to the 
prospects for better domestic 
business. It is still too soon 
to count European problems 
_wholly over. Czechoslovakian 
plebiscites must be held; Ger- 
many and England must settle 
their disputes over Colonial pos- 
sessions; France must defend 
the franc; and Italy and Great 
Britain must come to an accord 
over Spain. Further, until the 
European boundaries are re- 
written on a permanent (at least 
more or less permanent) basis, 
exporters to European countries 
and importers from European 
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countries will have to watch their 
steps carefully. Right now, for ex- 
ample, Czechoslovakia is a most- 
favored-trade nation under American 
treaties. But some Czech factories 
will go with territory to come under 
rule by Germany—a blacklist nation. 
Such transition problems are not con- 
ducive to an instantaneous revival of 
world trade, but their solution will 
pave the way. 

With the great crisis of October 1 
past, the differences which remain will 
doubtless be settled amicably. And 
while it will take time, the background 
of confidence—so necessary to indus- 
trial revival in Europe—should grow 
apace. 

When industrial recovery comes to 
Europe, international trade can be ex- 
pected to increase eventually by leaps 
and bounds. The Anglo-American 
trade treaty, which has been cooking 
on the fire for several months, is now 


about done. It will re-instill con- 
fidence in international trade. As the 
result of it, dealings between the 
United States and Great Britain un- 
doubtedly will increase—and __ this 
great accomplishment in the name of 
international freedom of trade adds 
to the immediate prospects of busi- 
ness in the United States. 

A new treaty—even with so ex- 
pansive an international trader as 
Great Britain—may not fatten Ameri- 
can imports and exports to the girth 
of 1928 and 1929, when this country 
sold goods and services all over the 
world. But those sales were made 
on the basis of foreign loans which 
are still to be paid, and our prospec- 
tive foreign trade revival promises to 
rest on a much more solid foundation. 

More important for the immediate 


‘present is what is happening in the 


United States today—specifically, the 
improvement in steel operations, ex- 


pansion in automobile output, the 
start of a building revival, and a 
steady, persistent rise in consumers 
goods industrial activity. 

Thus, the situation shapes up in 
this manner: Business recovery in 
this country, which was proceeding 
despite the obstacle set up by uncer- 
tainty abroad, now has had that 
handicap removed, materially en- 
hancing prospects of further progress 
over coming months. And, a longer 
range view, solution of one of 
Europe’s most pressing problems and 
the prospect of a peaceful solution of 
the remaining questions pave the way 
for international currency stabiliza- 
tion, the removal of trade barriers and 
the resumption—at long last—of a 
freer interchange of goods among the 
countries of the world. All of which 
cannot help but redound to the fur- 
ther benefit of American business, and 
investments. 


Inventory Losses Not Indicated for Quarter 


Commodity price averages little 
changed from three months ago. 


OMMODITY price changes 
which occurred during the 
quarter which just ended will cause 
few corporation accountants to work 
overtime figuring up inventory losses 
to be charged off earnings for the 
period. On the average, wholesale 
prices wound up on about the same 
levels as prevailed three months ago. 
Reflecting this, the Annalist wholesale 
commodity price index on October 1 
stood at 80.0, to all intents and pur- 
poses unchanged from the July 2 
figure of 80.6. The Moody spot com- 
modity price index rose from 141.1 
at the end of June to 144.4 on Octo- 
ber 1, and the Dow Jones commodity 
future index in the meantime was 
down from 49.32 to 47.49. Thus, in 
the aggregate, advances in some items 
just about offset the declines regis- 
tered by others. 

The political significance of farm 
prices accounts for the fact that the 
newspaper headlines have emphasized 
the declines in grain and cotton in 
recent months. From the standpoint 
of. corporate earnings, lower wheat 


means wider profit margins for bread 
and biscuit bakers (although in some 
sections this has already been com- 
pensated for by reduced retail prices 
for finished products). The nine per 
cent decline in cotton has had some 
effect upon tire company accounts, 
but few if any of the companies in this 
industry publish quarterly statements, 
and thus the effect on reported earn- 
ings—if any—will not be seen until 


Commodity Trends in Third Quarter 
(New York Cash Prices) 


Price Approx. 

Commodity: June 30 Sept.30 Change 
Cocoa (Ib.).... $0.0513 $0.0520 ...... 
Copper (Ib.)... 0.09 0.103% +15% 


Corn (bu.) ... 0.71 0.654% —6 
Cotton (Ib.) ... 0.0880 0.0825 —9 
Flour (bbl.) ... 5.40 4.90 —9 
Hides (lb.).... 0.09% 0.11% +18 
Lead (ib.) ..... 0.0475 0.0510 +7 


Rubber (lb.) .. 0.1475 0.1665 +413 
Sugar, raw (Ib.) 0.0268 0.0299 +410 
Sugar, ref. (Ib.) 0.450 
Wheat (bu.) .. 088% 0.777% —12 


release of the December 31 figures. 
Furthermore, as an offset here, crude 
rubber has advanced about 13 per 
cent. 

Raw sugar has advanced, but little 
change has occurred in granulated; 
hence refiners’ profit margins again 
are squeezed. The lack of change in 
refined sugar benefits the biscuit bak- 
ers, and the confectioners, as does 
the negligible rise in cocoa. Copper’s 
13 per cent rise considerably aug- 
ments the earnings of the red metal 
miners; and already, the fabricators 
have passed along to consumers the 
higher costs of copper. 

Some decline has occurred in gaso- 
line (not shown in the tabulation be- 
cause of the wide varieties and differ- 
ences in areas), but this is largely a 
seasonal development, and entails no 
inventory writeoffs. Mid-Continent 
crude oil has remained unchanged. 

All in all, it is obvious that com- 
modity price changes of the past three 
months have played a minor role as a 
determinant of aggregate corporate 
profits. 
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Acting 
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Best 
Stocks 


Industrial average up ll per cent 
from recent low; 13 of these issues 
have advanced 15 to 24 per cent. 


ROM August 6 to September 26 

the stock market, as measured by 
the Dow-Jones industrial averages, 
declined 10.82 per cent. The former 
date represented the high of this year 
(up to the present writing) at 145.67. 
From the September 26 close of 
129.91, the industrial averages ad- 
vanced uninterruptedly for six 


consecutive trading days to close at 
144.29 on October 3. This repre- 
sented a gain of 11.07 per cent, and 
brings the averages to within a short 
distance of the former peak for this 
year. 

The railroad and utility averages 
have been more volatile on a percen- 
tage basis. The rails declined 23 per 


cent between August 6 and Septem- 
ber 26; the utilities in that same 
period lost 16 per cent. In the recent 
upswing, the rails advanced 20 per 
cent and the utilities were up 16 per 
cent. 

In any intermediate market move- 
ment of these proportions the action 
of various individual stocks should be 
of interest to the investor. Of course, 
some stocks are characteristically 
more subject to minor trend influ- 
ences and can be expected to fluctuate 
over a wider range than do the av- 
erages. Others usually exhibit better 


HOW THE LEADERS ACTED IN THE WAR MARKETS 


Closing Price 


Aug. Sept. 

STOCK: 6 26 
Allied Chemical ......... 180 
American Can ........... 103 93 
American Smelting .. ... 52 42 
American Tel. & Tel..... 142 134 


American Tobacco “B” .. 91 79 
Atch., Topeka & Santa Fe 39 29 


Bethlehem Steel ........ 61 52 
75 66 
Consolidated Edison ..... 28 24 
Corn Products .......... 70 th 
Douglas Aircraft ........ 52 41 
Eastman Kodak ......... 179 =: 165 
General Electric ........ 44 37 
General Foods .......... 36 32 
General Motors ......... 47 41 
Goodyear Tire .......... 30 24 
Int’l Business Machines... 167 146 


Int’l Harvester .......... 62 56 


Gain Gain 

Close from Closing Price Close from 

De- Oct. Sept. Aug. Sept. De- Oct. Sept. 
cline 3 26 STOCK: 6 26 cline 3 26 

5% 185 8% 52 465 13% 530 N% 
10 100 8 Johns-Manville ......... 97 90 7 105 +17 
19 48 114 50 46 8 3 
6 144 8 National Distillers ....... 26 21 19 25 19 
13 89 $13 National Steel ........... 61 53 13 61 15 
26 36 24 Public Service N. J....... 31 26 16 30 15 
15 60 15 Sears, Roebuck ......... 75 66 12 73 11 
12 75 14 Standard Oil of Cal..... . 33 2 15 30 7 
14 28 ¥7 Standard Oil (N. J.)..... 58 47 19 54 15 
9 68 6 Texas Corporation ...... 49 40 18 45 13 
21 49 20 Union Carbide .......... 84 78 7 85 9 
2 138 6 Unies «.. 86 80 7 90 13 
8 177 7 62 52 16 ao 15 
16 43 «16 Westinghouse Electric .. 106 96 9 106—s «dll 
11 36 13 Woolworth (F. W.)...... 48 43 10 47 9 

13 49 20 DOW-JONES: 

20 ys | Industrial Average ...... 145.67 129.91 11 144.29 11 
13 163 12 Railroad Average ....... 29.77 23.03 23 27.54 20 
10 63 8613 Public Utility Average... 20.93 17.49 16 20.20 16 
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resistance to a declining trend but, on 
the other hand, are not likely to show 
exceptional resiliency when the mar- 
ket is rising. Thus, all other things 
being equal (i.e. earnings trends, busi- 
ness outlook, etc.) those stocks which 
yield most readily to declining forces 
usually can be expected to be among 
the leaders in a reversal of the trend. 

A study of the action of the various 
stocks in the tabulation on page 7 
will support that statement to some 
extent. But there are notable excep- 
tions. For example, Allied Chemical, 
American Telephone & Telegraph, 


duPont. Johns-Manville, Loew’s, Inc., 
Union Carbide, Union Pacific and 
Westinghouse declined less than the 
averages, on a percentage basis, be- 
tween August 6 and September 26; 
several of these, however, such as 
Johns-Manville, Loew’s, Union Paci- 
fic and Westinghouse, have advanced 
more than the averages since that date 
while the others have more than re- 
traced their previous losses. Others 
like Corn Products, Eastman Kodak 
and Woolworth declined less than the 
averages, but have been comparatively 
sluggish on the recent upswing. 


Among the more volatile stocks, 
Chrysler, Consolidated Edison, Gen- 
eral Motors, Goodyear and Nationa] 
Steel have been acting well. Bethle. 
hem Steel, Douglas, General Electric, 
International Business Machines, Na- 
tional Distillers, Public Service, 
Sears, Roebuck and U. S. Steel have 
shown about average price move- 
ments. The oil stocks, including 
Standard of California and Texas 
Corporation, have been definitely lag- 
gard in the recent rise, although both 
issues declined somewhat more than 
the averages. 


Profiting from the Automotive Upturn 


Rise in reported earnings will lag auto sales 
expansion, but profits growth indicated for 1939. 


HE prospective cyclical improve- 
ment in business and increase in 
automobile sales in coming months 
have been reflected in recent market 
movements of the leading instalment 
finance company equities. Both Com- 
mercial Credit and Commercial In- 
vestment Trust held well in the “war 
scare” markets, and are currently sell- 
ing close to the best levels of the year. 
This performance is not entirely sur- 
prising. Although there usually is a 
pronounced lag in earnings recoveries 
of these companies between the time 
of new financing and the actual re- 
porting of earnings, indicated expan- 
sion in automobile sales in coming 
months should be followed by impres- 
sive earnings gains in 1939. 


Earnings Trend 


Profits of both companies were 
down sharply in the first half of this 
year. Commercial Credit with receiv- 
ables on June 30 down 30 per cent 
from a year previously, reported net 
27 per cent lower. Earnings were 
equivalent to $2.65 per share of com- 
mon against $3.71 in the like period 
of 1937. Commercial Investment 
Trust with a reduction in receivables 
purchased of 54 per cent in the first 
half of this year, had net 35 per cent 
below last year. Profits were equal to 
$2.31 per share as compared with 
$3.43 in the same period of 1937, 
including the company’s share of un- 
distributed earnings of National 
Surety. 

Third quarter earnings are not like- 


ly to make a more favorable compari- 
son with last year, and will be below 
the level of the June quarter. There 
has been some improvement in the 
demand for instalment credit apart 
from the automobile industry, but of 
insufficient amount to reverse the 
down trend in liens purchased. The 
prospects are that collections have 
improved, and expenses are under 
better control. But under normal 
conditions approximately 85 per cent 
of total business of the finance com- 
panies consists of automobile paper, 
with the retail automobile financing 
by far the most profitable. Dollar 
volume of retail financing of new 
passenger automobiles in August was 
58 per cent under last year, against 
the drop of 60 per cent in July com- 
pared with the same 1937 month. 


Finfoto 


New Models Mean New Financing 


Both companies have weathered the 
adverse business conditions of the 
past year in good condition, thanks to 
the policy of greater conservatism in 
loans which was adopted early in 
1937. As a result, the amount of re- 
possessions is not considerable in re- 
lation to the total volume of receiv- 
ables outstanding. The anti-trust suit 
brought against automobile manufac- 
turers and the finance companies 
should not seriously harm or handi- 
cap the industry. Even though con- 
tractual relations between the finance 
companies and various manufacturers 
are discontinued, the formers’ well- 
intrenched positions suggest that they 
will continue to obtain their full share 
of the available business. 


Shares Attractive 


Current market levels for Commer- 
cial Credit and Commercial Invest- 
ment Trust of 52 and 56, respectively, 
compare with recent lows of 42 and 
43. The former stock is on a $4 divi- 
dend basis (against $5.50 paid in 
1937), which gives the issue an in- 
dicated yield of 7.6 per cent. Com- 
mercial Investment Trust has main- 
tained the same rate, and the stock 
offers a yield of 7.1 per cent. Con- 
sidering the past record of the field 
and the prospects of improved earn- 
ings over the longer term, purchases 
of the shares may be considered for 
semi-conservative funds. The chief 
appeal is for a liberal income, but 
capital enhancement possibilities are 
at least average. 
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USINESS appliances may be di- 

vided into three main fields: 
typewriters, cash registers and more 
specialized equipment such as ac- 
counting, addressing, duplicating and 
calculating machines and card sys- 
tems. While several manufacturers 
are represented in all of these groups, 
each has features which make it dis- 
tinct from the other lines. Type- 
writer production is largely in the 
hands of Remington Rand, Royal 
Typewriter, Underwood Elliott and 
Smith & Corona, ranking in that or- 
der. A distinction should be made be- 
tween standard and portable types; 
demand for the former is estimated to 
be from 70 to 85 per cent for replace- 
ment, while portables are largely used 
in the home and have better original 
equipment potentialities. The wide 
use (based on low prices) of type- 
writers contrasts sharply with the 
limited market for the more expensive 
accounting machines. National Cash 
Register accounts for about 90 per 
cent of the domestic output of the 
product whose name it bears. About 
34 per cent of its sales are for replace- 
ment purposes. As in the case of 


standard typewriters, demand for this 
item can be significantly stimulated 
only by technological improvements 
directed toward better products, lower 
prices or new uses. The more 
specialized accounting and other ma- 
chinery is notable for high unit prices, 
large profit margins and demand 
which is primarily of an original 
equipment nature and shows sizeable 
fluctuations. 


Twofold Influence 


The office equipment industry fully 
reflects the ups and downs of the 
business cycle, as is evidenced by the 
fact that the value of its output set a 
new record last year, while the prof- 
its of several individual units did the 
same. There is good reason why this 
should be. The industry’s products 
fall largely in the capital goods cate- 
gory, and sales thus depend upon the 
willingness and the ability of general 
business to make purchases. The 
willingness factor is important, since 
it can be argued that there is less eco- 
nomic justification for the use of time- 
saving devices when there is little 
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work to be done and office staffs have 
idle time on their hands. Further- 
more, the business is affected more 
than many other capital goods lines 
by cyclical variations in the number 
of enterprises actually operating. 
This factor has a twofold influence: 
business mortalities during depres- 
sions not only reduce the number of 
potential customers but cause much 
second hand equipment to be thrown 
on the market and thus further limit 
the possible sales of new machines. 
Finally, profits of office equipment 
manufacturers are subject to a size- 
able leverage factor due to large dis- 
tribution costs. These various cyclical 
considerations are obviously favorable 
at the present time. 

Indications that Europe will con- 
tine to enjoy peace also have bullish 
connotations for this field, since about 
a third of its sales are made abroad. 
The exact proportions of foreign vol- 
ume to the total vary with individual 
companies; Burroughs, Remington 
Rand, Royal Typewriter and Smith 
& Corona are normally average about 
30 per cent, while Underwood Elliott 
exports about 35 per cent of its out- 
put and National Cash Register (last 
year) 46 per cent. Addressograph 
at 20 per cent and International Busi- 
ness Machines at 25 per cent depend 
less on foreign business. There are 
disadvantages in selling abroad due to 
tariffs, foreign exchange fluctuations 
and the ever present possibility of 
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war. On the other hand, profit mar- 
gins are wider than on domestic sales ; 
for example, Remington Rand de- 
rives almost half its protits from the 
third of its output which goes over- 
seas. Several units, notably Rem- 
ington, I.B.M. and Addressograph, 
have established manufacturing plants 
abroad in order to circumvent tariff 
restrictions. 


Addressograph-Multigraph 
dominates the production of machines 
for addressing and duplicating work. 
About 45 per cent of revenues are de- 
rived from sale of new machines, with 
supplies and accessories furnishing 
the remainder. The company’s trade 
status is strong and well protected 
by patents. It made an excellent 
comeback from the last depression, 
and gives signs of repeating this per- 
formance. 


Burroughs Adding Machine 
originally concentrated on specialized 
equipment, but has expanded into the 
typewriter and cash register fields, 
though it is still the leading maker of 
adding machines. This enterprise was 
a consistent money maker throughout 
the depression, and has paid divi- 
dends regularly since its formation in 


1905. 


International Business Machines 
is another organization with an en- 
viable earnings and dividend record, 
in this case due to the fact that many 
of its machines are leased rather than 
sold, and the largest sources of in- 
come consist of rentals and sale of 
cards for use in its machines. The 


1937 profit set a new record, and 
earnings thus far in 1938 are running 
ahead of last year. 


National Cash Register's prog- 
ress depends primarily on the trend 


of retail sales. Alone among the 
group, it makes a large part of its 
sales (more than half) on the in- 
stalment plan, and thus repossessions 
are a problem during depressions. In 
1932, for example, they amounted to 
40 per cent of sales. 


Remington Rand is the largest 
unit in the field. Typewriters com- 
prise 35 per cent of sales volume, 
filing and indexing equipment an 
equal amount. The company has im- 


proved its capital structure in recent 
years, and has so increased its op. 
erating efficiency that the sales vol- 
ume necessary to show a profit has 
been cut by a third. 


Royal Typewriter exceeded its 
1929 profit as early as 1936. Mak- 
ing only typewriters, this organiza- 
tion has built up a very strong trade 
position through aggressive advertis- 
ing. About 55 per cent of its out- 
put consists of standard machines, 
the balance portables. 


Smith & Corona derives three- 
quarters of its income from sale of 


typewriters and the remainder from 
supplies such as ribbons and carbon 
paper. Portables constitute around 40 
per cent of its typewriter output. 
Sales set a new record in 1937, 
though net was slightly under 1929 
levels. 


Underwood Elliott Fisher de- 
pends on typewriters for almost half 
its revenues, with accounting and 
calculating machines, adding ma- 
chines and supplies next most im- 
portant in that order. The company’s 
profit margin is better than average; 
it reported a loss in only one year 
of the depression. 


Utility Prospects Improve 


T MAY not be immediately notice- 
able, but from certain conditions it 
is becoming evident that the darkened 
horizon which has been overhanging 
the utility industry is clearing up. 
Last Friday was the dead line for 
allotment of PWA loans that Con- 
gress had authorized for pump prim- 
ing to the extent of a billion and a 
a half, and it is noticeable that only a 
small part of it went to new and com- 
petitive utility construction. It is also 
becoming more and more apparent 
that the difficulty of unscrambling the 
holding companies is almost insur- 
mountable without completely dis- 
rupting and disorganizing one of the 
key industries of America. 

The process of partition may re- 
quire from five to ten years if it is 
finally carried out under the holding 
company act, a period of delay during 
which the political attitude could well 
undergo a complete change and come 
to the realization that the end desired 


could be much better attained by rigid 
regulation than through amputation. 

Another symptom from which a 
favorable conclusion can be drawn is 
found in the diminishing demand 
upon the part of municipalities for 
grants of public funds for the con- 
struction of utility projects. | 

Then there has come the belated 
realization, which the war scare has 
made even the President recognize, 
that power production facilities must 
be considerably increased to provide 
for unforeseen emergencies, and the 
only way it can be done is to en- 
courage expansion through invest- 
ment of private capital. 

All these are signs toward which 
the utility weather vane is pointing 
irrespective of what final decision the 
Supreme Court reaches in determin- 
ing whether the Government has the 
right under the Constitution to set 
itself up as a competitor of the utility 
industry. 
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Metal Fabricators 
Better Position 


Higher copper prices suggest recouping of mid-year inventory losses; expand- 
ing business activity should increase revenues, decrease operating costs 


IDED by higher non-ferrous 

metal prices and expanding sales 
volume, third quarter operating state- 
ments of the leading copper fabricat- 
ors are expected to reveal a rising 
trend of profits, in contrast with the 
experience of the first half of this 
year. Copper currently is selling at 
10.50 cents per pound Valley for elec- 
trolitic grade, against 10.375 cents on 
September 30, and 9 cents on June 
30, thus obviating the need of further 
inventory losses, while profit margins 
have widened because of increased 
business volume. 

Copper fabricators entered the mar- 
ket late in June and stocked rather 
liberally ahead. In a forty-day period 
(the last ten days of June and the 
month of July), total sales of the red 
metal were in excess of the volume of 
the first five and one-half months of 
this year. Buying tapered in August, 
partly because of seasonal influences 
and because the fabricators had antici- 
pated future needs. But last month’s 
sales came to 62,232 tons, which com- 
pared with 23,195 tons in August and 
124,054 tons in July. It is interesting 
to note that December deliveries 
called for on September bookings 
were equivalent to 79 per cent of the 
total, indicating that current inven- 
tory positions are satisfactory and 
that good business is expected later 
this year and into 1939. 

Equities of the metal fabricators 
have had an extremely volatile mar- 
ket history in reflection of the wide 
cyclical swings in earnings; capital 
structures have significant leverage, 
accelerating per share earnings fluctu- 
ations ; and the outstanding stocks of 
some companies constitute minority 
positions, thus reducing the floating 
supply. Consequently, the equities of 
the group harbor large speculative 
risks, but offer above average attrac- 
tion for capital enhancement when 
copper prices are rising or are steady, 
as well as when business is in a cycli- 
cal upward trend. 

Restoration of profits of the boom 
days of the late 1920s must await im- 


proved public utility spending. But 
with construction, automobile and 
other industries which are large con- 
sumers of copper wire and fabric re- 
porting expanding activity, the fabri- 
cators should be able to improve their 
earnings position in coming months. 
Bearing the above factors in mind, 
accumulation of the better situated 
equities appears warranted on a mod- 
est scale where individual circum- 
stances permit. The following com- 
ments are pertinent : 


Anaconda Wire & Cable (re- 
cent price, 49) is 67 per cent owned 
by Anaconda Copper. Earnings for 
1937 were equal to $4.70 per share, 
but a deficit of 73 cents was shown 
for the first quarter of this year, and 
a loss of 41 cents for the June quarter. 
Dividends have been deferred, but 
with finances in good order, and cop- 
per prices higher, outlook is promis- 
ing. A small profit may be shown for 
the full year. 


Bridgeport Brass (12) should 
benefit from the improvement in the 
automotive and building industries. 
The new rolling mill should also help 
to reduce costs. Earnings were equal 
to 79 cents a share for 1937, against 
$1.46 in 1936; in the first two quar- 
ters of this year, losses were equal to 
33 cents and 12 cents, respectively, a 
not unfavorable report. Improvement 
in the company’s trade status and 
prospect of rising activities lend at- 
traction to the common shares. 


General Cable operated at a 
deficit in the first half of this year, 
equal to $2.77 per common share, 
against the profit of $1.26 in the like 
preceding period. Dividend arrears 
on the preferred stock are around $39 
per share, although working capital is 
adequate. Company’s ability to show 
sharply expanding profits under 
normal business conditions, and able 
management are encouraging factors, 
making the class A (26) an interest- 
ing speculation for those able to as- 
sume large risks. 
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Mueller Brass may be faced with 
some inventory adjustments, as the 
company’s fiscal year closes Novem- 
ber 30, but copper prices may advance 
above the 10.75 cent level which ob- 
tained at that date a year ago. In the 
nine months ended August 31, earn- 
ings were equal to 62 cents a share 
against $3.39 in the like preceding 
period, and a gradual reduction has 
been made in bank debt. A dividend 
before the end of the fiscal year is 
not improbable. Stock (30) is not 
actively traded, but has appeal for 
longer range funds for those who do 
not require a high degree of liquidity. 


Revere Copper has _ recently 
completed brass mills at Rome, N. Y., 
and Bedford, Mass., which will en- 
large company’s productive capacity 
and should reduce operating costs. 
Largely because of inventory adjust- 
ments of around $1 million, a deficit 
of $1.8 million was sustained in the 
first half of this year, but with higher 
copper prices there is a possibility that 
the company may be able to recoup 
some of this loss in this half. Arrears 
on the 7 per cent preferred stock 
amount to around $38 per share, and 
the new $5.25 preferred issue has paid 
no dividends this year. All of the 
stocks are inactive; due to the lever- 
age factor the class A (33) has specu- 
lative attraction as a small part of a 
well-balanced program. 


Scovill Manufacturing has not 
released an interim earnings state- 
ment, but doubtless the first half of 
the year was unprofitable in view of 
restricted demand for brass and cop- 
per products. Earnings for 1937 were 
equal to $1.39 per share against $3.61 
in 1936. The company makes a wide 
variety of articles, and its “motorized,” 
household equipment lines should ex- 
pand further with improved consumer 
spending. The stock (selling at 24 on 
New York Curb) is not unreasonably 
valued in relation to demonstrated 
earning power in past years. 
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News and Opinions 


Ratings are from THE FINANCIAL WoRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual, Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG e THE ec BULLS e AND ec BEARS e 


Prices Are as of the Closing, Wednesday, 


American Steel Foundries Cc 
Cyclical potentialities suggest con- 
tinued retention of shares, now 
around 29. Judging by probable year’s 
results. American Steel Foundries’ 
shares are far from bargain-counter 
levels. However, while fundamental 
rail problems are yet to be solved, any 
expansion of the current upswing in 
general business will eventually be re- 
flected in a better level of railroad 
buying. Furthermore, this leading 
manufacturer of construction and re- 
pair parts for railroad equipment can 
point to a strong treasury and should 
have little difficulty in weathering in- 
termediate adversity. It should be 
noted that these shares are character- 
istically subject to wide market 
swings. (Also FW, May 18.) 


Bethlehem Steel C+ 

At prevailing levels, around 62, 
shares appear to merit inclusion in 
well diversified investment lists. Aside 
from any attraction as a “war bride,” 
Bethlehem appears to be fully capable 
of leading the peacetime march toward 
higher industrial activity. As one of 
the units which has lost little of its 
competitive position through changes 
in the basing point system, the issue 
has gained an augmented following 
and has continued as one of the more 
popular trading mediums. Bethle- 
hem’s new plants must have reduced 
costs considerably and third quarter 
results appear slated to make one of 


the more favorable comparisons in the 
industry. (Also FW, Oct. 5.) 


Case (J. I.) B 

Shares represent one of the more 
attractive, although volatile, business 
cycle equities; approx. price, 96 
(yield on $5 declared so far this year, 
5.2%). Recent declaration of a $5 


October fiscal year-end dividend was 
good for a jump of about 15 points 
in Case shares and trading volume 
expanded markedly. Wide market 
fluctuations, however, are far from 
unusual with this issue. For one 
thing, the common share capitaliza- 
tion is relatively small; for another, 
the rather sizeable total of preferred 
stock outstanding makes for a high 
degree of earnings leverage. While 
Case shares are not suitable for those 
who must adhere to conservative mar- 
ket policies, they appear to present 
attractive longer term appreciation 
possibilities. (Also FW, Oct. 5.) 


Chrysler B 

The stock (recently quoted at 78) 
ranks among the market leaders dur- 
ing periods of cyclical recovery (paid 
so far in 1938, 75 cents). Chrysler 
shares were among the outstanding 
market performers as war threats 
faded, and considerable short cover- 
ing and new buying was in evidence. 
The company stole a march on other 
automobile units by introducing its 
1939 Plymouth line about a month 
ago. There is a substantial backlog 
of unfilled orders for this car and with 
dealer stocks at abnormally low levels, 
production may be expected to show 
strong gains from this point out. Be- 
ginning with the final 1938 quarter, 
earnings should begin to trend strong- 
ly upward. (Also FW, Sept. 21.) 


Cluett, Peabody D+ 

Shares, now around 23, appear 
suitable for continued retention over 
the longer term (55 cents paid so far 
this year). The recent order issued 
by the Federal Trade Commission 
providing that all merchandise sold as 
pre-shrunk must state the amount of 
residual shrinkage is aiding Cluett, 
Peabody. Its “sanforizing” process 
shrinks material within a tolerance of 
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% of 1 per cent and demand for li- 
censes to use this efficient method 
points to expanding royalties from 
that direction. Aided by normal sea- 
sonal influences, company’s current 
business is reported to be showing 
marked improvement over sales earli- 
er in the year and estimates place final 
half net well above the 29 cents a 
share shown in the first six months. 


(Also FW, June 29.) 


Consolidated Edison B 

At current levels, around 29, in- 
clusion of shares in well balanced in- 
vestment programs appears justified 
(yield on $2 indicated ann. div., 
6.9%). The better tone in utility 
shares which carried over into last 
week found adequate reflection in 
Consolidated Edison and this issue 
was carried some 4 points higher on 
increased volume. Electric power 
production of this system ran above 
like 1937 levels in September and 
despite higher costs and taxes, the 
indicated annual dividend is still be- 
ing earned. Because of its intrastate 
status, Consolidated Edison is exempt 


from Federal public utility regulation. 
(Also FW, July 13.) 


Lee Rubber C+ 

Shares (recently quoted at 28) are 
attractive for their better-than-aver- 
age record and promising long range 
prospects (yield on $2.50 paid and 
declared so far this year, 8.9%). 
The recent runup of Lee shares to a 
new 1938 high was a logical sequence 
to the unexpectedly large October 
fiscal year-end dividend of $2 per 
share. Largely because of its highly 
efficient method of marketing replace- 
ment tires, company has been able to 
maintain earnings at a relatively high 
level; furthermore, inventory write- 
downs will undoubtedly not be a fac- 
tor when the fiscal year ends. Per- 
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haps the most important consideration 
behind the liberal disbursement, how- 
ever, was the undistributed profits 
tax. Lee was still subject to the old 
penalty provisions of that legislation. 
(Also FW, Aug. 31.) 


Libbey-Owens-Ford B 

At prevailing levels of about 57, 
shares appear suitable for continued 
retention (paid so far this year, 75 
cents). Reflecting the generally ex- 
panding rate of industrial activity, 
Libbey-Owens has stepped up opera- 
tions at all of its plants. The com- 
pany is deriving material benefit from 
steadily rising automobile production 
plus the maintenance of a high rate 
of residential building activity. Inter- 
esting to note is the fact that the com- 
pany’s window glass division is re- 
ceiving additional demand as a result 
of reconstruction work in the New 
England area. Although first half 
operations were in the red, a strong 
comeback is in prospect for the last 
six months. (Also FW, July 27.) 


Lone Star Cement B 

Shares represent one of the more 
strongly situated cement equities; ap- 
prox. price, 60 (ann. div., $3; yield, 
5%). Although Lone Star shares for 
several months have turned in a com- 
paratively good market performance, 
they were nevertheless whirled up- 
ward with the building material group 
last week and entered new high 
ground for the year. By virtue of its 
geographically diversified plant loca- 
tions—both domestic and foreign— 
this unit has escaped many of the ills 
which have beset other cement pro- 
ducers. The company is well placed 
to capitalize on expanding demand for 
its products and longer range pros- 
pects would appear to justify the 
rather liberal times earnings ratios at 
which the shares are presently quoted. 
(Also FW, Sept. 28.) 


Martin (Glenn L.) Cc 
Moderately priced in relation to 
probable year’s earnings, shares are 
suitable for those in a position to as- 
sume a high degree of speculative 
risk; recent quotation, 24. Clearing 
of war skies was followed by a rather 
impressive performance on the part of 
aircraft manufacturing equities with 
Martin shares among the greatest 
gainers. If anything, the recent war 
scare will accelerate competitive build- 
ing of air forces, particularly in 
Europe, and substantial orders may 
be seen for several years to come. 
Martin presently occupies a leading 
position in the export field—where 
profit margins are usually most liberal 
—and any increase in overseas busi- 
ness would be importantly reflected in 
earnings. (Also FW, Aug. 31.) 


Masonite B 

At 60, shares do not appear to be 
overvalued on the basis of cyclical po- 
tentialities ($1 reg. div. plus 50 cents 
extra paid so far this year). Still 
thought of primarily as a building 
equity — despite diversification of 
roughly half of company’s ouput into 
miscellaneous industrial lines—Ma- 
sonite shares were prominent gain- 
ers along with the building group last 
week and reached new highs for the 
year. The company is now in the 
first quarter of its new fiscal year and 
a sharp pick-up in volume has been 
experienced over the past four weeks. 
If the current activity is generally 
sustained, favorable comparisons with 
year-ago earnings levels will almost 


certainly be seen. (Also FW, Aug. 
10.) 
Nash-Kelvinator C+ 


Shares appear to possess interest- 
ing longer range possibilities and con- 
tinued retention is warranted ; approx. 
price, 10. Little has been heard re- 
garding Nash’s motor car activity 
thus far in the new season but the 


current month should signal a change. 
The company is slated to make formal 
presentation of 1939 models during 
the final days of October and plant 
operations will probably be resumed 
very shortly. Aside from its automo- 
bile division, company’s diversified 
status places it in a good position to 
capitalize upon rising consumer in- 
comes. The chances are that black 
figures will be seen in the December 
quarter. (Also FW, Aug. 3.) 


Packard Cc 

Though decidedly speculative, re- 
tention of existing holdings of shares 
in moderate amount appears war- 
ranted; approx. price, 5. It is con- 
jectural whether Packard can regain 
a substantial proportion of its com- 
petitive position which was lost to 
larger manufacturers during the cur- 
rent year. In keeping with the cur- 
rent experience of the motor car in- 
dustry as a whole, however, 1939- 
model production is advancing rapidly 
and the sales picture remains encour- 
aging. Marketwise, Packard shares 
have not turned in an impressive per- 
formance since the general advance 
began. To a large measure, of course, 
this reflects an extremely heavy com- 
mon share capitalization—which in 
turn acts as a restricting factor on 
per share results. (Also FW, May 
4.) 


Pittsburgh Steel D+ 

Though decidely speculative, exist- 
ing holdings of shares in moderate 
amount may be retained; approx. 
price, 13. While company’s state- 
ment for the fiscal year ended June 
30 recorded an expected loss, the fact 
that a profit was shown in the last 
three months of that period provided 
a distinct surprise. The black figures, 
however, were largely the result of 
benefits arising from the plant and 
equipment modernization program 

(Please turn to page 24) 
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R. J. Reynolds 


IGARETTE consumption in the 

United States is apparently 
headed for another record year in 
1938. August output of 15,891,586,- 
977 cigarettes surpassed all previous 
monthly totals, and eight months’ pro- 
duction increased the lead over like 
1937 levels to more than 1 billion 
cigarettes. Production reached an all 
time peak in 1937, and prior to Au- 
gust of this year the industry’s blue 
ribbon month was July, 1937, with an 
output of 15,290,072,227 cigarettes. 
In view of the fact that general in- 
dustrial activity—and public purchas- 
ing power—was declining in at least 
six of the eight months currently re- 
ported, what is the explanation for 
this remarkable showing? The an- 
swer is one which goes back to the 
industry’s fundamental position. 


Basic Characteristics 


Cigarette demand rests upon the 
following basic characteristics: (1) a 
small unit of purchase; (2) frequent 
replacement; (3) numerous and 
varied retail outlets ; and what is per- 
haps most significant, (4) almost all 


Blue Smoke 


Yields 


cigarette smokers are habitual users. 
Tremendously stimulated by the 
World War, cigarette consumption in 
this country has displayed an in- 
cessant growth factor over a long 
period of years and has suffered only 
brief stages of interruption. A\l- 
though the rate of increase is de- 
celerating, the saturation point has not 
yet been reached. A collateral fac- 
tor in the steady expansion of cigar- 
ette use may be seen in the industry’s 
merchandising policies. Cigarette 
companies are among the most lavish 
advertisers and perhaps the greatest 
measure of their success in this direc- 
tion is that it was largely through ad- 
vertising that smoking for women be- 
came a socially approved custom— 
with a consequent doubling of the po- 
tential market. It is interesting to 
note that while aggregate cigarette 
demand has demonstrated its com- 
parative immunity to disastrous fluc- 
tuations, the fact remains that con- 
sumer preference is subject to im- 
portant change among the several 
brands. Competitive advertising is 
the driving force behind this shifting 
allegiance and over recent years, each 


A STATISTICAL GLANCE AT THE “BIG FOUR” 


Cigarette industry charac- 
terized by steady growth; 
stocks afford liberal income. 


Per Share Earnings 


ISSUE: 1937 
American Tobacco “B”.... $5.04 
Liggett & Myers “B”...... 6.35 
Reynolds (R. J.) “B”....... 2.76 


Annual Recent Indicated 
1936 Dividend Price Yield 
$3.71 $5.00 88 5.7% 
7.25 a5.00 100 5.0 
1.51 1.20 20 6.0 
2.93 x2.40 43 5.6 


*After flood loss; before this item per share net was $1.40. aIndicated rate; paid $1 extra in 


1937. 


x Indicated rate; paid total of $3 per share in 1937. 
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of the leading units has in turn man- 
aged to capture public fancy with 
some outstanding promotional effort. 

Consumer favor is essentially an 
unpredictable quantity here and sub- 
stantial gains in volume turn more 
upon psychological factors than on the 
amount of money spent in promoting 
a given brand. The classic illustra- 
tion, of course, is the growth of the 
Philip Morris “English Blend” cigar- 
ette, which was fostered by relatively 
modest advertising outlays, contrasted 
with the sales gains achieved by “Old 
Gold” (Lorillard) under the spur of 
unusually heavy promotional expendi- 
tures. 


Present Ranking 


Thus far in the current year, how- 
ever, the indications are that the 
“Big Four” rank as follows from a 
volume standpoint: (1) “Camel” 
(Reynolds); (2) “Lucky Strike” 
(American Tobacco) ; (3) “Chester- 
field” (Liggett & Myers), and (4) 
“Old Gold.” This happens to be 
identical with the 1937 order. In this 
connection, though, it is understood 
that American Tobacco has shown 
rising volume where the other three 
units have given some ground. And 
while Philip Morris is not included in 
this group, the “English Blend” 
cigarette will undoubtedly give “Old 
Gold” the severest kind of a test for 
fourth place this year, providing that 
present trends continue. 

Cigarette companies do not ordi- 
narily release interim earnings state- 
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ments. However, in spite of the 
somewhat higher costs of doing busi- 
ness during the current year, the 
prospects are that combined profits 
will come close to the generally favor- 
able levels reached in 1937. Project- 
ing the operating picture further into 
the future, this might be noted: the 
popular type cigarette contains flue- 
cured and burley tobacco almost ex- 
clusively. To date, prices for these 
products have ruled below previous 
year’s quotations and this suggests 
that profit margins, as far as three- 
year average cost of tobacco inven- 
tories are concerned, will continue to 
be fairly well protected during 1939. 

Market prices for equities of the 
“Big Four” are currently within 
striking distance of their best 1938 
levels and further advances into new 


Study in Secular Growth 
Cigarettes 
Years Produced 
44,616,000,000 
79,951,000,000 
134,610,000,000 
153,120,000,000 
Eight Mos: 
108,483,000,000 
109,522,000,000 


high ground would not be surprising. 
It should be noted, however, that the 
units shown in the table on page 
14 have probably already experi- 
enced their maximum growth. Con- 
sequently, at prevailing market levels, 
their greatest appeal would appear to 


be for income rather than capital ap- 
preciation. Outside of this group the 
sensational Philip Morris (recent 
price, 142) continues in a class by 
itself. Next month this company will 
distribute a 50 per cent stock divi- 
dend in addition to a cash disburse- 
ment of 75 cents per share. Both 
sales and earnings of Philip Morris 
are running at a better-than-average 
rate and the shares bounded into new 
high territory last week. Further 
gains in profits will probably be seen 
during the next year or so, but, be- 
cause of the very fact of the com- 
pany’s rapid growth, its shares must 
be considered as occupying a some- 
what more speculative position than 
those of the other companies which 
have, as it were, “found their places” 
in the industry. 


Prospects Viewed Through Tinted Glasses 


Earnings statements lacking, but shares command 
aggregate market value of over 5 million dollars. 


HARES of the Polaroid Corpora- 
tion are being traded in the 
over-the-counter market on a basis 
which suggests that the buyers can 
hardly be wearing spectacles equipped 
with the company’s product—a polar- 
izing substance which improves 
human sight by eliminating glare. At 
least, there is such a paucity of of- 
ficial data that no calculation of the 
actual or even probable value of the 
shares is possible. Yet there is a 
moderately active market which is 
quoted “461%4—48¥%,” which means 
that the sellers appraise the value of 
their stock at $48.50 a share, while 
buyers are willing to go as high as 
$46.50 a share. This places the value 
of the company’s issued 107,000 
shares of common stock at something 
over $5 million dollars. Adding in 
the preferred shares at their redemp- 
tion valuation tacks on another $625,- 
000 to the value of the company. 
This is not to say the stock may 
not be worth all of $48.50 a share; it 
may be worth many times that. But 
the thing resolves itself into an old- 
fashioned guessing contest—like the 
number of beans in a jar, or figuring 
when the ice will break up on the 
Yukon River. 


“Polaroid,” the quite new substance 
which sends light rays off on a bender 
and is becoming something of a sen- 
sation because of its commercial pos- 
sibilities, was invented by Edwin H. 
Land, whose first patents were taken 
out in 1929. Mr. Land, who is but 
29 now, is in absolute control of his 
own company by virtue of a most 
unusual trust agreement. When he 
organized the Polaroid Corporation 
with 107,000 shares of no-par com- 
mon, 3,750 shares of Class A cumu- 
lative preferred, and 2,500 shares of 
Class B preferred, he is understood to 
have turned over to his financial 
backers all of the Class A stock and 
almost half of the common. He and 
his co-workers took the remainder of 
the common and all of the Class B. 
But before this a 10-year voting trust 
was set up for the common and 66 
per cent of the common went into the 
trust. Land himself is understood to 
have retained 43 per cent of the com- 
mon and 40 per cent of the B stock 
for himself. Just how much of the 
un-trusteed stock went to Land and 
how much to the financial backers is 
unimportant, for the entire trust is 
under Land’s absolute control. The 
trust agreement not only provides 


that the majority rule shall prevail 
only when Land is one of the major- 
ity, but Land has authority to remove 
either or both of the other trustees at 
his pleasure. 

The company publishes no sales 
figures or earnings statements. That 
is why it is impossible to determine 
a reasonable valuation for the stock 
based on the sort of figures hard- 
headed investors like to have before 
them when deciding where to put 
their capital to work. Neither is it 
clear just where the stock that is be- 
ing sold is coming from—whether 
from Land, his associates, his finan- 
cial backers, or as a result of a 
wrangle with the holders of certain 
polarizing patents dating back to 
1921, who received cash and stock in 
settlement. 

That Polaroid itself is a substantial 
organization, however, with prospects 
that appeal to industrial and financial 
leaders, is indicated by some of the 
names on its directorate—W. Averell 
Harriman, Sterling Pile, James P. 
Warburg, H. W. Chadbourne, L. Z. 
Morris Strauss and Carleton P. 
Fuller. All of which is entirely aside 
from the question: How much is the 
stock worth today—and why? 
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Valuable for 
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Reference 


No. 551 G. R. Kinney Company, Inc. 


No. 686 McCrory Stores Corporation 


osEamnings and Price Range (KNX) 


Data revised to October 5, 1938 


incorporated New York. Office: 2 20 

Park Avenue, New York City. Annual 15 

meeting Fourth Wednesday in April. 10 

Number of stockholders (D b 31, 5 oo +H 
1937) Prior preferred, 1,022; Common, 0 

*Capitalization: Funded debt...... $461,200 io 
+$5 prior preferred (no par)... 67.306’ shs $4 
$8 cum. preferred (no par).... 3,905 shs a3 DEFICIT PER SHARE $8 
Common stock ($1 par)....... -- 204,000 shs 1931 "32 '34 ‘35 "36 ‘37 1938 


*Giving effect to consummation of recapitalization plan. Cumulative only to extent 
— > to December 31, 1939; callable at $105 a share. tRedeemable at $115 

Business: Manufactures, sells and deals in shoes and foot- 
wear, operating a chain of some 320 stores in 291 cities located 
in 37 states and the District of Columbia. Own factories supply 
approximately two-fifths of company’s requirements. 

Management: Less satisfactory than average for the industry. 

Financial Position: Adequate. Net working capital as of 
June 30, 1938, $2.7 million; cash, $487,499; inventories, $3.5 mil- 
lion. Working capital ratio: 2.7-to-1. Book value of common 
$2.10 per share. 

Dividend Record: Initial dividend of $1.50 on new $5 pre- 
ferred, December 27, 1937; none since. Last payment on com- 
mon, 50 cents in 1934; none since. 

Outlook: Much of company’s progress from this point on will 
be determined by extent of success achieved with new policies 
of internal reorganization. 

Comment: Preferred and common shares carry greater-than- 
average speculative risks. 


*RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Six mos. ended: June 30 Dec. 31 Year's Total Price Range 
D$3.26 D$3.21 D$6.47 5 — % 
| ee D 2.63 D 0.43 D 3.06 6%—1 

eer D 0.40 D 1.11 D 1.51 T%4— 3 

D 1.84 D 0.64 D 2.48 64— 2% 
D 1.26 D 0.64 D 1.80 3% 
Se D 0.42 D 0.33 D 0.87 93%— 1% 


*Based on old capitalization from-1932 through 1935; on new capitalization there- 
after. t¢Including surtax; half yearly deficits are without this tax. {To October 5, 1938. 


No. 684 Laclede Gas Light Company 


ice R LG 
Data revised to October 5. 1938 oscornings and Price Range (LG) 
incorporated: 1857, Missouri. Office: Olive 1004=> 


and Eleventh Street, St. Louis, Missouri. 15 
Annual meeting: Third Tuesday in February. 50 0 | PRICE RANGE 
common, 467. 2 


Number of stockholders: preferred, 521; 
Capitalization: Funded debt..... $36,000,000 ° 


*Preferred stock (5% cum. a $6 
25,000 shs $3 
7Common stock ($100 par)...... 107,000 shs $3 
*Not callable. Utilities Power & Light 1931 ‘3% ‘33 °34 °35 ‘37 1938 
owns 84.5%. 


Business: Owns and operates manufactured and natural gas 
systems serving the entire City of St. Louis, which has an esti- 
mated population of about 821,000. Also owns the entire capi- 
tal stock of Phoenix Light, Heat & Power. 

Management: Controlled by Utilities Power & Light. 

Financial Position: Unimpressive. Net working capital as of 
December 31, 1937, $1.4 million; cash, $851,251. Working capi- 
tal ratio: 2-to-1. Book value combined stocks, $107.17 a share. 

Dividend Record: Regular preferred dividends from issuance 
in 1889 to 1933. Common received payments in each year 
from 1898 through 1933. No payments have been made on 
either class of stock since 1933. Payments barred under terms 
of plan presented to 514% gold noteholders in 1935. 

Outlook: Limited potentialities for expansion of demand for 
gas service suggest that any substantial future gain in earnings 
will depend upon efforts to improve operating efficiency. 

Comment: The low level of earnings makes retirement of 
the collateral trust notes almost impossible, and this in turn 
prevents dividend disbursements on the shares, which are 
highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


. en 4 Mar. 31 June30 Sept. 30 Dec. 31 Dividends Price Range 
$6.29 $5.83 $4.65 $6.00 80 —30 
$4.27 3.25 2.18 1.32 None 63%—20 
eae 0.53 * D 0.03 D 0.49 None 7%—12 
Ss D 0.80 D 0.21 D 1.99 D 0.94 None 33%—20% 
es 0.20 2.12 4.18 D 0.01 None 27%— 6 
0.05 D 1.05 +None —8 

*Not available. “*To October 5. 
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i Price R MRY 
Data revised to October 5, 1938 . arnings and Price Range ( ) 


Incorporated: 1915, Delaware, as successor 4° 
to J. G. McCrory Company formed in 1882. 30 
Office: 1107 Broadway, New York. . An- 20 
nual meeting: Last Wednesday in April. 10 


PRICE RANGE 


Number of stockholders (December 31, 1937) : n 

Preferred, 590; common, 1,769. C—O0id Stock —J $3 
Capitalization: *Funded debt.... $5,017,300 $2 
7Preferred stock cum. conv. EARNED PER SHARE $1 


50,000 shs 
tCommon stock ($1 par)...... 990,253 shs 


*Includes $765,300 mortgages and purchase money obligations. {Each share con- 
vertible into two shares of common stock; callable at $110 a share. 40% owned 
by United Stores. 


0 
1931 ‘32 '33 °34 ‘35 ‘37 1938 


Business: Operates a chain of 200 five and ten cent and gen- 
eral department stores selling at retail a wide variety of mer- 
chandise. Store units are located in the middle Atlantic, south- 
eastern and middle western states. 

Management: Working control is held by United Stores. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $7.6 million; cash, $5.6 million. Working 
capital ratio: 3.5-to-1. Book value of common, $8.47 per share. 

Dividend Record: Regular payments made on new preferred 
shares since issuance in 1936. Initial dividend of 50 cents on 
common paid December, 1937. 

Outlook: While higher operating costs and taxes will tend 
to operate against a return to the wide profit margins 
previously enjoyed, a more favorable rental situation and 
elimination of less profitable units indicate that company may 
show some gains over the longer term. 

Comment: The preferred is regarded as a “business man’s 
risk.” The common is among the more speculative in its group. 


EARNINSS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1936 1937 1938 
Priee Range: 
*To October 5, 1938. 712 months ended June 30, 1938. 
No. 528 Pacific Western Oil Corporation 


Data revised to October 5, 1938 Earnings and Price Range (PWO) 
Incorporated: 1928, Delaware. Office, 15 50 
Exchange Place, Jersey City, N. J. Annual 40 
meeting: Third Thursday in Marc 
ber of stockholders (February 25, 


h. Num- 30 PRICE RANGE 
1938) : 20 
2,812. 10 
Capitalization: *Funded debt 


None 

Capital stock ($10 par)...... 1,000,000 shs 
*At June 30, 1938, $3,960,757 non-cur- 

rent notes payable were outstanding. War- 
rants, issued in connection with former 
bonds; give right to purchase 150,000 shares 
per share until November 1, 


$2 
| EARNED PER SHARE $1 
DEFICIT PER SHARE 0 


$1 
1931 ‘32 °35 ‘37 1938 


Business: Holds 39,347 acres of developed and semi-devel- 
oped acreage in California. Late in 1936, the company entered 
the Mid-Continent field by acquisition of 11,760 acres in Kansas, 
and 28,606 acres in Texas. Crude oil production totaled 3,595,- 
419 barrels in 1937. Owns 641,808 shares of Mission Corpora- 
tion and 295,100 shares of Tide Water Associated. 

Management: Well regarded in industry. 

Financial Position: Poor. Net working capital as of June 
30, 1938, $153,811; cash, $494,750. Working capital ratio: 1.2-to- 
1. Book value of capital stock, $17.12 a share. 

Dividend Record: One payment each year 1933 through 1937. 

Outlook: Prospects depend partly on success of crude pro- 
ducing activities and partly on income from investments. Di- 
rect and (through Mission Corporation) indirect holdings total 
0.735 shares of Tidewater Associated and 0.264 shares of Skelly 
Oil per share of Pacific Western. 

Comment: Financial position and irregular earnings record 
indicate that the stock involves substantial risks. 


EARNINGS, DIVIDEND RECORD AND PRICE nanes OF CAPITAL STOCK: 
ear’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.001 D$0.17 Nil $0.16 D$0.01 $0.25 9%— 3 

0.20 0.0 $0.20 0.15 0.6 0.40 5 

0.15 0.21 0.11 0.19 0.66 0.25 14 — 6% 
0.32 0.32 0.27 0.71 41.58 0.65 23%—11% 
OU scesawk 0.27 0.73 0.23 0.16 71.39 0.75 29%—11% 


*Including 60 cents a share profit on sale of securities. 


+After surtax; quarterly 
earnings are before this tax. {To October 5, 1938. 
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e 
No. 666 American Type Founders, Inc. 
Data revised to October 5, 1938 Earnings and Price Range (ATY) 
Incorporated: 1892, New Jersey, acquiring [100 
98 leading type foundries. ffice: 200 80 
Elmore Avenue, Elizabeth, N. J. Annual 60 PRICE RANGE 
meeting: Second Tuesday in June Num- 40 
be stockholders (December ai, 1937) : 20 atu 
0 

éapitalization: *Funded debt......+$965,400 Fiscal year ends Mch. 31 $12 
Capital stock ($10 par).........568,096 shs SARNED PER SNARE 0. 
1 

*Represented by debentures convertible SS 
into common at rate of one share for each 1931 ‘32 ‘33 ‘34 ‘35 '36°'37 1938 
$10 principal amount. tExcluding $105,000 


long term contract payable. 


Business: Ranks as the largest concern selling machinery 
and supplies to the printing trade. Activities include the 
manufacture of type and printing presses, with sales of hand 
type accounting for about 25 per cent of total volume. Com- 
pany also makes the Kelly Automatic Printing Press. Reor- 
ganization under Section 778 of the Amended Bankruptcy Act 
was consummated on May 11, 1936. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of March 
31, 1938, $6.1 million; cash, $884,188. Working capital ratio: 
14-to-1. Book value of capital stock, $14.10 per share. 

Dividend Record: Present stock has never paid dividends. 

Outlook: While reorganization restored finances to a sound 
basis, larger common stock capitalization (increased princi- 
pally through debenture conversion) will tend to restrict future 
share earnings. Company’s operations normally follow the 
cyclical trends of business activity. 

Comment: Shares occupy a highly speculative status. 


EARNINGS PRICE RANGE OF CAPITAL STOCK: 


Years ended Aug. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share..*D$23.75 *D$23.46 *D$10.96 D$7.09 $$1.04 +$0.26 
Price Range: 

Years ended Dec. 31: 

*25 *13 *10% §18 §20% 1 8% 

* 2% 2 * 2% § 8% § 4% 1 3% 
*Based on capitalization outstanding prior to reorganization. {Not available. {12 

months ended March 31, 8 and 1937; based on present capitalization. §New 


capital stock, {To October 5, 1938. 


No. 673 


Data revised to October 5, 1938 


Incorporated: 1909, Illinois, as successor by 
reorganization to the old Chicago Great 
Western Ry. founded originally in 1892, 
Office: Chicago, Ill. Annual meeting: Tues- 
day following first Monday in April. Num- 
ber of stockholders (March 6, 1937): 7,081. 
Capitalization: Funded debt..... $40,340,131 
— stock 4% cum. 

460,735 shs 


ar 
commen stock ($100 par)....... 452,094 shs 


Chicago Great Western Railroad Co. 
Earnings and Price Range (GW) 


ra PRICE RANGE 


LA 


PER SHARE 
$8 


1931 ‘34 ‘35 ‘36 ‘37 1938 


Cn 


*Redeemable at par and accrued dividend. 


Business: One of the smaller railroad systems, operating ap- 
proximately 1,512 miles of track in Illinois, Iowa, Missouri and 
Minnesota. Main routes extend from Chicago, Omaha and 
Kansas City to St. Paul. 

Management: Under bankruptcy trusteeship since 1935. 

Financial Position: Restricted. Working capital deficit as of 
December 31, 1937, $8.1 million; cash, including special de- 
posits, $545,614. Working capital ratio: 0.22-to-1. Book value 
of common stock, $10.49 per share. 

Dividend Record: Poor. Preferred dividend accumulations to 
October, 1938, total $87 per share. No payment ever made on 
the common stock. 

Outlook: Heavy dependence upon receipts from connections, 
burdensome equipment and joint facility rentals and relatively 
long routes between the major cities served make the longer 
term earnings outlook uncertain. 

Comment: Equities are regarded as having little, if any, in- 
trinsic value. Under the plan approved by the ICC, they are 
denied participation in the reorganization of the company 
which will probably be one of the first of the Class I roads 
to come out of the courts. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1922 1933 1934 1935 1936 1937 1938 
ened per share....D$7.10 D$5.23 D$5.43 ~D$5.22 D$3.25 D$6.07 
Price Range: 
5% 7% 5% 2% 25% 4 
1% 1% 1% 5% 1% 1 


*To October 5, 1938. 
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No. 669 General Theatres Equipment Corp. 
Earnings and Price Range (GTE) 
Data revised to October 5, 1938 | 
Incorporated: 1936, Delaware, as su or 30 
through reorganization to Theatres 20 sence { 
Equipment, Inc., a Delaware company in- 10 


corporated 1929. Office: 


92 Gold Street, 


New York City. Annual meeting: Fourth 

Tuesday in April. EARNED PER SHARE $2 
Capitalization: Funded Non 
apital stock (no par).......... 597,172 she 1931 32 °33 “34 °35 ‘36 ‘37 1938 


Business: A holding company whose subsidiaries are en- 
gaged in the manufacture and distribution of theatre equip- 
ment such as cameras of various types, projectors, arc lamps, 
reflectors and other accessories. Owns approximately 185,600 
common shares of Twentieth Century-Fox Film Corporation. 

Management: Has yet to demonstrate ability. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $5.8 million; cash, $2.1 million. Working capi- 
tal ratio: 8.2-to-1. Book value of capital stock, $19.25 per share. 

Dividend Record: Payments made at varying rates since in- 
ception of present company. 

Outlook: Major earnings determinants are theatre attendance 
and level of box office prices, together with maintenance of 
dividend payments by Twentieth Century-Fox. Holdings of 
latter amount to 0.31 shares per share of General Theatres 
Equipment. 

Comment: Capital structure was vastly improved in reorgani- 
zation of predecessor, but stock still occupies a speculative 
position due to specialized nature of the business. 


EARNINGS, DIVIDEND RECORD AND PRICE RAnes OF CAPITAL STOCK: 
= ended: Mar. 31 June 30 Sept. 30 Dec. 31 ae Dividends Price Range 
1237 eevatewne $0.48 0.54 0.43 $0.57 § 2.00 1.25 33%— 9% 
0.20 0.33 £0.75 716%— 8% 

*Not available. t¢Six months. {Seven months. §After surtax. {To October 5, 1938. 


October 18, 1938. 


No. 713 Kalamazoo Stove & Furnace Company 

Data revised to October 5, 1938 50 Farnings and Price — (KAL) 
40 

Incorporated: 1901, Michigan, as Kalamazoo 30 

Stove Company; present name adopted 

1937. Office: 56 Rochester Avenue, Kalama- 10 

zoo, Mich. Annual meeting: Third Wed- fe) 

nesday in March. Number of stockholders ee $4 

(January 31, 1938): 1,195. $2 

Capitalization: Funded debt.......... Non DEFICIT PER SHARE $2 

Capital stock ($10 par)......... 300,000 she 1931 ‘32 ‘33 ‘34 ‘35 °36 ‘37 1938 


Business: Manufactures and sells direct to consumers a com- 
plete line of coal, wood and gas heating stoves, ranges, furnaces 
and heating equipment. In 1937, introduced a combination 
electric, coal and wood range. Also sells washing machines. 
A large part of sales are made in rural sections and small 
towns through 236 retail stores and by mail order catalog. 

Management: Long identified with company. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $4.1 million; cash, $414,184. Working capital ratio: 
8.3-to-1. Book value of capital stock, $16.75 a share. 

Dividend Record: Irregular payments in cash and stock since 
1906; no stated rate. 

Outlook: Past operating record has been better than aver- 
age and company appears to be in a position to score further 
sales growth over the longer term. 

Comment: While shares occupy a speculative status, they 
are backed by a strong statistical position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RAnes OF CAPITAL STOCK: 


rs 

7 ended: Mar. 81 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 

t t $0.17 None 4%— 1% 
1933 t t 0.84 $0.17 12%— 21/24 
t 1.79 70.58 — 5% 
, BEBE $0.17 $0.29 $0.51 $2.23 3.20 0.67 33%—10% 
0.29 0.50 1.13 1.87 §3.59 72.58 504%—30% 
6.16 0.68 1.18 $3.05 2.00 46 —15% 
1938.. D0.27 D011 £0.625 924%—12% 


*Giving effect in every year to the 100% stock dividend paid 1934 and the 50% stock 
dividend paid 1936, but in 1936 «nly to the shares sold in connection with rights to 
holders of record May 29, 1936. fNot including 100% stock dividend December 29, 
1931, and 50% stock dividend June 22, 1936. {Not available. §After surtax; 
quarterly earnings are before this tax. {To October 5, 1938. To November 1, 1938. 


(Please turn to page 28) 
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“Good Old 
Nev’ 


From all sides and from a myriad 
of throats came the affectionate greet- 
ing, “good old Nev,” as Prime Minis- 
ter Chamberlain made his way from 
the airport to 10 Downing Street. 
The English people realized that he 
had snatched peace at Munich from 
the very precipice of war, and out of 
their intense relief after long hours of 
grave anxiety, knowing full well the 
horrendous cost of another world 
war, they could give full voice to their 
thankfulness only by intimately ad- 
dressing their envoy. 

But behind this familiarity there is 
a deep significance. Whatever may 
be said about the nature of the peace 
pact, the people themselves clearly 
indicated by their vociferous approval 
that they did not desire war but 
wanted peace. This same feeling was 
reflected by the populace of France, 
Italy, and even Germany, and as they 
would have provided the cannon fod- 
der in the clash of arms there must 
have prevailed in the consciousness 
of their leaders a keen and deep feel- 
ing of responsibility that a war would 
lack the spark of patriotic fervor. 
The people’s heart was not in it. The 
issue did not warrant it. All this 
Chamberlain realized, and it led him 
not to give up, but try and try again, 
as he said, to avoid the catastrophe. 

There naturally arises a great deal 
of sympathy for Czechoslovakia. It 
will be said she was betrayed by her 
allies. But assume that war had been 
declared. Would not its outcome have 
been much more disastrous than the 
peace she has secured with the ac- 
companying Four Power guarantee 
of the integrity of her new boun- 
daries? Is this not a greater boon 
than a land despoiled, for she would 
have had to bear the brunt of the 
havoc? Viewing it from another 
angle, she did not have to give up any 
of her own population. What she had 
to sacrifice was an alien people, 
forced upon her by the discredited 


Versailles treaty of hate which would 
have continued as a canker, eating 
away the security of her empire until 
eradicated, as it now has been. This 
by far was the greater and graver 
problem and its only practical solu- 
tion was its settlement through peace- 
ful negotiations. When the immediate 
pain of loss passes, sober judgment 
will acclaim the wisdom of the tired 
Chamberlain who never lost faith, 
the “good old Nev” who felt his 
people should not be sacrificed to a 
minor cause. 

Out of the Four Power conference 
Chamberlain extracted much more 
than just the settlement of the Su- 
deten Germans’ right of self determi- 
nation. He secured Hitler’s pledge 
against any further territorial aggres- 
sion in Europe, his admission of a 
desire to live in peace with France 
and his avowal for cordial relations 
with England through which all fur- 
ther controversies would be settled by 
negotiations. This is more than the 
world expected. 

It was a great moral victory and 
history will accord Chamberlain the 
full credit for it. The outcome would 
have turned into a climactic disaster 
had the fate of Europe rested with 
some hotspur. It is likely to be fol- 
lowed by additional benefits to world- 
wide peace now that the premiers of 
Great Britain, France, Germany and 
Italy have met face to face, for that 
meeting has paved the way for addi- 
tional talks leading to the economic 
rehabilitation of Europe. And going 
further, through moral pressure Hit- 
ler may be induced to ameliorate his 
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harsh racial and religious attitude 
towards certain of his countrymen. 

All this “good old Nev” has done, 
not only for Britannia, but for the 
world. 


Sharing 
in Profits 


Intelligent labor—and in numerical 
size it is very much in the majority— 
is more violently opposed to Com- 
munism than is the rank and file of 
the people. It has time and time again 
indicated its antipathy towards the 
Marxian principles of collectivism, 
realizing how much its own bread is 
buttered by a capitalistic system of 
profits. 

If there is any clear cut division 
between labor and capital it is over 
the former’s belief it should receive a 
larger share of the profits, and this is 
an issue which is capable of a practi- 
cal solution if approached by both 
sides with an open mind and in an 
unselfish spirit of fairness. 

Labor can only analyze its own 
position by the comparison of its 
wages in relation to the cost of living, 
which it feels more realistically and 
keenly than industry does its costs of 
operations. It is also true that rising 
costs hit it before they hit industry. 
The latter likewise has a social duty 
to perform and this duty is to try as 


much as possible to increase the pur-. 


chasing power of employees, for the 
more they earn the more they can 
spend and the consequence of such 
a policy is a corresponding increase 
in demand for industrial production. 

It would seem, therefore, that some 
basis could be reached for. a division 
of profits between the owners of 
industry and labor, after a definite 
pay point for labor is established and 
after the stockholders have had a fair 
return on their own investment. If 
such a logical approach to the rela- 
tions: between labor and employer 
could be made, the ground work 
would be laid for the elimination of 
recurrent labor difficulties. 
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The Technical Position 
of the Market 


Secondary Trend Visre- 

garding 
the influences of the war scare on the 
market the conclusion might well be 
reached that the August-September 
decline was merely a normal correc- 
tive from the standpoint of both ex- 
tent and duration. In fact, it is not 
unlikely that a reaction was due some 
time during those two months, al- 
though how far it might have carried 
without the adverse foreign news is a 
matter of pure conjecture. 

In any event, the industrial aver- 
ages declined from 145.67 on August 
6 to 129.91 on September 26. This 
is a retracement of 41.5 per cent of 
the rise since the 107.74 level of May 
31. The rails declined from 30.38 
on July 23 to 23.03 on September 26, 
retracing 68.7 per cent of the May- 
July advance. According to the Dow 
theory, the industrial averages made 
an average corrective of a preceding 
movement, and the rails did not ex- 
ceed the maximum limits of a sec- 
ondary decline. 

Beginning September 27, the indus- 
trials rallied for six consecutive trad- 
ing days, and practically regained all 


of the ground lost in the August-Sep- 
tember decline. The rails made an 
equally impressive showing, and man- 
aged to show a small advance on Oc- 
tober 4, when the industrials were 
slightly lower on the day. Then on 
October 5, the industrials finally 
hurdled the August 6 highs which had 
resisted advances on August 25 and 
September 7 and were significant bar- 
riers to the upward trend. While 
the rails have some distance to go 
before penetrating the July 23 highs, 
there is little doubt that all trends 
continue to point higher. 

Of course there have been frequent 
occasions in past markets when the 
list after ascending into new high ter- 
ritory, reversed its course in a minor 
corrective. Such an action is not an 
unreasonable expectation at any time. 
After all, the industrial averages have 
rallied more than eighteen points in 
less than two weeks’ time, and the 
advance has weakened the technical 
position to an indeterminate extent. 
Any reaction should not, however, 
carry the averages below the 138-140 
area, and volume should decline on 
the dips. It may happen that a period 


TRENDS OF THE DOW-JONES AVERAGES 


Plan Your Investments 


T is just as important for 
the investor with $10,000 or 
less to plan his investment 

campaigns with utmost care as 
it is for the man or woman 
with greater resources. 


Your portfolio should be care- 
fully adjusted to the business 
and market prospect. Your re- 
sources, requirements and ob- 
jectives all must be weighed 
carefully; a progressive pro- 
gram must be laid out and 
carefully adhered to. 


Let us (a) study your prob- 
lems and ,our present list of 
holdings, (b) lay out your cor- 
rect program, and (c) show 
you how to recast your port- 
folio so that it will be in step 
with the market and require 
no further alteration for 
months. 


That’s the logical way to 
handle your investments. The 
fee for this comprehensive 
survey and guidance is only 
nominal. For complete infor- 
mation address 


The 


FINANCIAL WORLD 
RESEARCH BUREAU 
21 West Street, New York 


Enclose a list of your holdings and 
state your special problems 


Odd Lots—100 Share Lots 


Safety is only one of the many 

features obtained by Odd Lot 

investors. 

Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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INVESTMENT HINTS 


and other valuable information on trading 
practice in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HAPMAN 


Established 1907 
Members New York Stock Exchange ., 
52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder “‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Jj. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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of consolidation will develop around 
current, or somewhat higher levels to 
permit the advance to be digested. 
However, there would be no cause 
for alarm or distrust of the under- 
lying strength of the list should the 
market react at any time in the near 
future. 

On the upper side of the washes 
there are no clearly defined resistance 
areas under the 190-194 area. This 
does not necessarily mean that the ad- 
vance will carry into that zone with- 
out interruption even though the de- 
cline last year from August 14 to 
October 18—when the averages lost 
64.29 points (from 190.02 to 125.73) 
—persisted without a rally worthy of 
the name. Volume indications re- 
cently have been definitely bullish, 
with the greatest activity witnessed 
when the market was rising. Hourly 
trading volume has definitely favored 
the constructive side. 

The one unfavorable straw is the 
unimpressive action of commodities. 
Moody’s spot index has hovered in 
the 141-144.6 area since mid-August 
and has failed to reach the 148.3 level 
of July 27. The Dow-Jones futures 
index has proven just as wuncon- 
vincing, and has shown a side-ways 
movement since eariy August. The 
monthly range was from 48.24 high 
to 46.43 low in August; in Septem- 
ber, the range was from 48.03 to 
46.73. From September 15 to Octo- 
ber 5, the low was 47.10; the high 
47.72. In the first quarter of this 
year, the index was as high as 54.92, 
and the low 49.66. It is evident that, 
despite the weakness in the price of 
grains and cotton, confidence in the 
future of business cannot exist with- 
out increasing purchases of staples 
against future needs. Stock prices 
have frequently recovered well in ad- 
vance of commodities. But the two 
cannot long continue in one direction 
independently of the other. 


Primary Trend This column 
has adhered 


to the belief that we are in a major 
bull movement, and that long pull 
holdings should therefore be retained. 
There can be no disputing the fact 
that this is a major uptrend; the 
ability of the market to penetrate 
previous resistance levels on the up- 
side after an intermediate corrective 
which did not exceed normal tech- 
nical limits, lends complete confirma- 
tion to this contention —Written Oc- 
tober 5; John H. Snyder. 


Bond Digest 


OND prices rose with increas- 
ing trading activity last week. 
Strength was featured by advances 
in the rail group,—second grade lines 
showing the widest gains. High 
grade industrial obligations and Gov- 
ernments were firm and moderately 
higher. Some of the better grade is- 
sues reached new peaks for the year. 
Foreign bonds were irregular, but 
held above the low prices of the pre- 
ceding week. 


A. P. W. Paper Bonds 

Although the A. P. W. Paper Com- 
pany’s report for the fiscal year ended 
June 30, 1938, did not make pleasant 
reading and the near term earnings 
outlook for this unit is not particu- 
larly impressive, current low quota- 
tions for the bonds would appear to 
accord ample recognition to these un- 
favorable factors. Over the longer 
term, any sustained improvement in 
general industrial conditions should 
find favorable reflection in the com- 
pany’s earnings. Consequently, mod- 
erate existing positions in the obliga- 
tions might temporarily be maintained 
on a_ speculative basis. (Recent 
prices; 6s, 1948, 43; assented 6s, 
1948, 37%.) Reflecting the con- 
tinuance of sharply higher operating 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Abingdon Sanitary Manufac- 


turing Co. Ist extd. 6s, 

Entire Nov. 1,'38 
Asheville Citizens Times Co. 

Entire Sep. 1,’38 


Chicago District Electric Gen- 
erating Corp. lst series B, 

Dixon Home Telephone Co. 
ist Se, dated 1927....... 

Fletcher Joint Stock Land 
199 of Indianapolis 3s, 


Entire Oct. 22,’38 
Entire Oct. 1,38 
$495,000 Nov. 1,’38 
26,200 Nov. 1,’38 
3,378,300 Dec. 
1 


Northern Indiana Gas 
Electric Co. Ist lien & 
29,000 Nov. 1,’38 
Port Huron Sulphite & Paper 
Co. ist 6%s, 1944....... Entire Nov. 1,’38 
Public Service of Northern 

Tllinois 

Ist & ref. 5s, C, 1966 Entire Oct. 22 


38 

2,284,000 Oct. 22,’38 
15,000 Nov. 1,’38 
85,900 Dec. 31,’38 


Ist & ref. 4%s, I, 1960 
Read Drug & Chemical Co. 
of Baltimore 5%s, 1945.. 
Riordon Pulp & Power Co. 


2 
Schuler (Rt. Rev. Anthony 
J., S.J.) Roman Catholic 
Bishop of Diocese of El 
Paso, Texas Ist ref. 5s, 
1947 Entire Nov. 1,’38 


Entire Oct. 26,’38 


United States Trucking Corp. 
Westinghouse Building (New 
York) ist 6s, (now 4s) 


extd. to 1948 32,417 Oct. 1,’38 


TREND OF THE BOND AVERAGES 


i 1938 
60 


July Aug. Sep. Oct. Nov. Dec. 
1938 


1932 1933 1934 1935 1936 1937! J 
wJUNE 


costs as well as the effects of gen- 
erally adverse business conditions, the 
company’s report for the most recent 
fiscal year showed interest covered 
only 0.28 times against 1.27 times in 
the preceding fiscal period. The cur- 
rent financial position as revealed in 
the June 30 balance sheet, reflects the 
management’s efforts to maintain in- 
terest payments despite the fact that 
earnings have not been sufficient to 
cover requirements. In this connec- 
tion, it has been reported that a plan 
involving a voluntary readjustment 
of the company’s funded debt has been 
under consideration. Details are not 
yet available but it is expected that 
they will be presented to the stock- 
holders before their annual meeting on 
October 19, 1938. 


West Texas Utilities 5s 

The market for West Texas Utili- 
ties first 5s, 1957, in common with 
that of a number of other obligations 
of public utility companies operating 
in Texas, has been under pressure 
from time to time, presumably because 
of reports that agents of the Lower 
Colorado River Authority—a_ state 
project, subsidized by Federal funds, 
for flood control and power purposes 
—have been active in soliciting of- 
ficials of Texas communities to apply 
for PWA loans and grants for the 
construction of municipal power dis- 
tributing systems. It appears very 
unlikely that the LCRA will impinge 
upon the territory of West Texas 
Utilities Company, which is located 
in an area in west central Texas 
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about 200 miles distant from the pow- 
er generating facilities of the Au- 
thority. The oil industry and agri- 
cultural pursuits are the main factors 
in the economic life of this area, and 
both face reasonably good prospects. 
There is no current evidence of any 
significant amount of municipal own- 
ership propaganda or serious rate 
problems in this territory. For the 
six months ended June 30, 1938, fixed 
charges were covered 1.48 times, as 
against 1.32 times in the correspond- 
ing period of 1937. The bonds qualify 
for medium grade investment pur- 
poses. At the recent price, around 
93, the issue affords a current yield 
of 5.4 per cent. 


Prophets 
of Evil 


ERIODS of hysteria provide juicy 

meat on which calamity howlers 
may lick their chops, for they find in 
their victims timid people whose 
jarred nerves incline them to give 
credence to the howlers’ croakings. 
Like frightened children, such vic- 
tims fear the shadows of the unexpec- 
ted and quickly they run for their 
pillows under which to hide. 

Reading some of the scare line 
headings of advertisements recently 
appearing in the financial section of 
the metropolitan press, such as the 
“Coming War—Crash” and “America 
on a Precipice,” to be had for from 
$25 to $1.50 the impression would be 
created on the minds of people who 
do not think beyond their nostrils that 
hell is about to break open and swal- 
low the world. 

The chants about the miseries in 
store sound very much like the 
throaty funereal screeching of the bull 
frog in the pool. His noise would 
make one who is unaware of his 
prodigious vocal capability feel that 
there are thousands of him in the 
pond; but go netting for them and it 
will be discovered that all the uproar 
was caused by one lonely frog. 

Even though he will not admit it, 
when daylight breaks and finds the 
sun shining again he must confess 
that all his lamentations were caused 
by darkness and the world is not so 
bad off as he would like to believe it 
was. His human prototype has only 
this difference ; confessedly selfish, he 
wants to profit from his mental dis- 
tortion. 


Announcing 


A Greater Service 
to Investors 


IVE years ago, Babson’s Re- 

ports broke all precedents with 
the announcement of a Supervised 
Investment Service for $120 a year. 
In taking that forward step, we 
accepted a fact well known to every 
seasoned investor: It is utterly im- 
possible for anybody to supervise 
successfully all securities. That was 
why we focused our efforts on cer- 
tain issues which offered the real 
opportunities. 


SUPERVISION PAYS 


The practical results of such con- 
centration have been impressive. 
The recent market advance is a 
typical test period. The Babson 
Selections have leaped 40% in 
market value while the Dow-Jones 
Industrial Average has advanced 
only 32%. This means Babson 
clients’ profits have been 25% 
greater than the market average. 


Based on five years of successful 
experience, we are now supervising 
a somewhat larger list of securities. 
They include the market’s real in- 
come-producers and profit-makers. 
This enlarged supervision means 
an even more comprehensive ser- 
vice to you as an investor. 


Conserve Your Principal 


To increase and protect your in- 
come and profits is the purpose of 
Babson’s Reports. In the thirty-four 
years this organization has been 
serving investors, improvements 
have been continuous. Clients have 
benefitted steadily. 


Write for Special Circular 


Today’s enlarged Supervised Ser- 
vice constitutes still another for- 
ward stride. Let us show you how 
it fits your personal needs and how 
it can relieve you of investment 
worries and burdens. 


Babson’s Reports, Incorporated, Dept. 39-48, Babson Park, Mass. 


Without charge or obligation send full particulars of your Supervised Investment Ser- 
vice and explanation of important recent developments in your specialized selection. 


NAME 


ADDRESS 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trial Offer 


If you return this “fad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY 


New York, N.-Y. 
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STOCKS 
Lead Gall Rise? 


What outlook for the 


following active issues: 


Am. Radiator Holland Furn. 
Johns-Manville U.S. Gypsum 
Crane Co. Flintkote 


URRENT UNITED’ OPINION 
Bulletin analyses the 
outlook for building stocks with 
definite market opinion on the 
above issues. Also — 


1 Stock to Buy NOW! 


.an issue with outstanding 
appreciation possibilities. Cur- 
rently benefiting from upturn in 
both the building and automo- 
bile industries. 

Send for Bulletin FW-59 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass 


VERY investor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 
RESEARCH BUREAU, INC. 
Div. , Chimes Building, Syracuse, N. Y. 


BIG 
ADVANCE 


Have you the right stocks? 
Send for free copy of this week’s 
Gartley Stock Market Forecast 


76 William Street. New York “d 


BUY AT ONCE 
OR WAIT FOR 
LOWER PRICES? 


Send for Bulletin FWO-12 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


NOTE that Crocker-Wheeler will 

soon branch out from the elec- 
trical equipment field (motors and 
generators) into household appliances 
—initial offering will be an improved 
type of automatic electric toaster... . 
Other grocery chains may prefer 
“super-markets,” but Grand Union is 
finding the “Super-ette” store the 
most profitable—these small scale 
“supers” carry an assortment of over 
800 products, offered on a self-service 
basis. . . . Celanese Corporation has 
secured a new group of patents for 
making “fused” fabrics—in addition 
to fused collars, which are already 
common on men’s shirts, the company 
plans to apply fusing to neckwear, 
coat fronts and garment linings. . . . 
The 1939 crop of automobile models 
will introduce a host of new trade- 
names—among these are the “Clima- 
tizer,” ventilator in the Studebaker; 


the “Duflex,” springs on the Pontiac ; 
and “Durasheen,” a body finish for 
the De Soto. Wesson Oil & 


Snowdrift will start emphasizing 
freshness by dating its new “Re- 
moulade” sauce — this is another 
product of its subsidiary, Blue Plate 
Foods, which also makes mayonnaise 
and other dressings. . . 


HE new type of desk chair, be- 

ing introduced by General Fire- 
proofing, is intended to force execu- 
tives to sit erect—a chart showing a 
continuous gain in sales would likely 
accomplish the same purpose. .. . 
Thompson-Starrett may yet be classi- 
fied as a N. Y. World’s Fair bene- 
ficiary—in addition to several jobs 
under construction, the company now 
has the contract for the giant Eskimo 
Igloo which will house the Carrier 
Corporation exhibit. . . . The name- 
shortening fad continues with United 
American Bosch dropping the 
“United” to become “American 
Bosch Corporation”—this is another 
company which is supposed to have 
several new and improved Diesel 
products ready for introduction. .. . 


By C1. Weston Smith, 


“Zippers” have been used all around 
clothing but there is always some new 
application—next is the ‘‘free-finger” 
glove with slide fasteners on the 
thumb and forefinger which free these 
fingers without removing the glove. 

Bowing to the “jitterbugs,” 
“ickies” and other swing music fans, 
RCA-Victor is bringing out a direc- 
tory of “swing” phonograph records 
with biographies of prominent orches- 
tra leaders—title of booklet: “In the 
Groove With Victor Records”... . 
Industrial Rayon’s entrance into the 
manufacture of rayon cord for auto- 
mobile tires is said to have opened 
this field to all manufacturers—one 
prediction is that all rubber com- 
panies will be making rayon casings 
in another year... . 


RESENT plans call for General 
Motors to spend $5 million be- 
fore a microphone during 1939—this 
sum, however, will not go to the radio 
networks, but to its attraction for the 
N. Y. World’s Fair... . As though 
there were not enough electric razors 
in this country—now it is reported 
that Ever-Ready Products, Ltd., of 
London is invading the U.S. with an- 
other electric shaver. . . . American 
Aluminum Ware shows that it can 
compete with glass containers—a new 
line of aluminum bottles, jars, eye- 
cups is being offered to the packers 
of medicines. .. . Hudson Motor Car 
will introduce a new type of locking 
arrangement on its 1939 models—by 
a lock, located on the dash, it is pos- 
sible to lock the entire hood of the 
car from the inside... . U. S. Hoff- 
man Machinery, makers of pants 
pressers, will have to look to their 
laurels—the Louis Invisible Stitch 
Company will soon offer a method of 
giving trousers a permanent crease. 
. American Spectacle seems to be 
expecting a good winter sports sea- 
son—for the first time it is introduc- 
ing its new “Ski-Gog,” non-shatter- 


able glasses for ski jumpers and 
toboggan riders. 
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| meme on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL WorLD publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 
commerce, industry and finance. The form of presentation is designed to en- 
courage rapid appraisal of the highlights which will ultimately be reflected in 
the fundamental economic trend. While historical record has necessarily been 
considered as an important factor, the opinion contained in the summary is 


dominantly based on future probabilities. 


Positive 


Financial Markets: Security prices rebound 
on settlement of crisis abroad—stocks and 
bonds score wide gains on all exchanges of 
the world. . . . Sterling retraces substan- 
tial portion of previous losses. 


Employment: National Industrial Conference 
Board reports net gain of 422,000 persons 
in gainful employment during August— 
represents net increase of about 1 per cent 
over preceding month—industrial classifica- 
tions make best showing. . . . Trend points 
to expanding consumer incomes. 


Automobile Industry: New production gains 
chalked up—flood conditions in eastern part 
of country result in heavy demand for cars 
—both retail customers and dealers request 
immediate deliveries. . . . Added stimulus to 
new car sales seen. 


Steel Activity: Operations recover from 
small setback of preceding week—increase 
2.6 per cent (or 1.2 points) to 47.9 per cent 
of capacity... . Activity now running at a 
new high for 1938. 


Carloadings: Revenue freight movement in 


fresh gain—weekly advance scored in spite 
of storm damage in New England and 
trucking tie-up in New York City. ... At 
675,553 cars, loadings now at year’s peak. 


Neutral 


Foreign Situation: Germany occupies Sude- 
tenland in accordance with terms of Four 
Power Pact—Benes resigns as President 
of Czechoslovakia—in surprise move, Hit- 
ler demands “reparations” from Czechoslo- 
vakia. . . . New factor of uncertainty in- 
jected into situation. 


Neutrality Act: Recent war scare puts neu- 
trality legislation in forefront of agenda for 
next Congress—modifications to be pressed, 
particularly on issue of mandatory versus 
discretionary legislation. . . . Outcome will 
change potential position of American busi- 
ness in time of conflict abroad. 


Electric Output: Weekly production off 
nominally—recedes 0.1 per cent from previ- 
ous week, . . . Change insignificant—basic 
uptrend undisturbed. 


FOR PROFITS— 


(1) June 18, 1938: 
The 121 level is giv- 
en by TECHNI- 
GRAPHICS as the 
point at which all 
trends become bull- 
ish—“calling for 
complete participa- 
tion on the upside.” 
(2) July 2: Objec- 
4 tive for the move- 

ment placed at 144- 


‘ 148. Profits up to 


2IV\V\3 


$20 per share avail- 
able in individual 
stocks. 


(3) August 13: “No purchases what- 
ever are advised until the market’s 
action again suggests that course.” A 
decline to the 130-132 level anticipated. 


(4) September 26: Reaccumulation of 

stocks advised. BOEING, CELA- 

NESE, BENDIX, DOME MINES, 

DEERE, GLENN L. MARTIN, IN- oe 

SPIRATION COPPER, GOODRICH as 
RUBBER recommended for purchase. Biiait 
In less than one week the Industrials 
advanced 9% from our purchase level 
at 130%, and at Friday’s prices (Sept. 
30) profits are available in every rec- 
ommended issue from a minimum of 
17% to a maximum of 23%! 


Send one dollar today for a three weeks’ 
trial to 


TEGHNIGRAPHICS 
Published by the Kelsey Statistical Service, 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


Positive 


— Week's Summary 


Business took considerable heart from “settlement” of the European war crisis 
last week and its relief was measured by sharply rising security prices on the 
New York Stock Exchange. Attention was again directed primarily to the do- 
mestic industrial picture and there was reason for satisfaction. Steel operations 
touched a new peak for the year and carloadings—although in a period of seasonal 
uptrend—made unexpected gains in the face of abnormal stoppage of freight move- 
ment in the East. Automobile production is expanding rapidly now and October 
output will probably make the best comparative monthly showing of the current 
year. Furthermore, the industry may turn out some 1-million units in the fourth 
quarter which would be equal roughly to production in the last three months of 
1937. On a weighted basis, the current balance sheet is reflecting a favorable 
industrial trend.—Written for the week ended October 6. 


How the Business Ledger Stands 


Neutral 


5 3 0 


WILL THE 
“MARKET” 


REACH 168? 


Answer found in 10 pages of 

terse forecast. It is free to Bh 
The Financial World readers. : 
For your copy mail this ad- 

vertisement to 


24 FENWAY BOSTON. Mass 


Negative 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


NEW YORK CITY 


50 PINE STREET 
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STUDY THESE BOOKS AND CHARTS FOR 


GREATER STOCK MARKET PROFITS 


“INTELLIGENT INVESTMENT PLANNING” (1936) by Louis Guenther. Brief outline 
of the basic rules, principles and procedure meet to successful investing; 


AN OUTLINE OF FINANCIAL ANALYSIS (1936) by Lucien Fowler. Clear outline 
of factors and items essential to a better understanding of financial statements. 
How to study financial position, credit status, general condition and prospects of 
ony Company: OF POPOT $1.00 


"3-TREND SECURITY CHARTS"—20! charts (3!/2x4 in.) of Weekly high and low 
and sales of 20! leading stocks, past 18 months (next six issues, $15.00; next 12 


“THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages............. os + $3.50 


“THE STORY OF THE AVERAGES" (1934), by Robt. Rhea. Practical application of 
the Dow Theory to analysis of nine Bull and Bear markets from Aug. 10, 1896, to 


41 “GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1938), size 1! x 17 inches, in fine post binder. 
A clear picture of daily stock price movements past 41 years............. . $12.50 


THE SEVEN PILLARS OF STOCK MARKET SUCCESS, Anonymous, a Complete 
Course in Buying and Selling Securities for Profit; studies include: Timing Your 
Trading, Theory and Practice of Point and Figure Charts, 37 pages of charts of 
leading stocks and Dow-Jones Averages, 60 Rules of Stock Market Success, etc.; 
indexed thumb tabs, loose-leaf leatherette $7.50 
(Miniature edition of above, without charts, in paper covers, $1.00.) 


"WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in a few words HOW TO READ THE BALANCE SHEETS AND 
INGOME ACCOUNTS OF ANY CORPORATION..............0.00000008 $1.00 


"INVESTMENT FOR APPRECIATION" (353 pages) by L. L. B. Angas, author of 

“Coming American Boom." An outline of definite investment policies to follow 

Ask for List of 150 "Books for Investors" — Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET NEW YORK, N. Y. 


STATEMENT OF 


OWNERSHIP 


STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
CIRCULATION, ETC., REQUIRED BY THE ACTS 
OF CONGRESS OF AUGUST 24, 1912, AND 
MARCH 3, 1933. OF THE FINANCIAL WORLD, 
eee weekly at New York, N. Y., for Oct. 1, 
9 


STATE OF NEW YORK 
COUNTY OF NEW YORK 8s 


Before me, a Notary Public in and for the State and 
county aforesaid, personally appeared Henry L. Vonder- 
leith, who, having been duly sworn according to law, 
deposes and says that he is the Business Manager of 
the FINANCIAL WORLD and that the following is, 
to the best of his knowledge and belief, a true state- 
ment of the ownership, management (and if a daily 
paper, the circulation), etc., of the aforesaid publication 
for the date shown in the above caption, required by the 
Act of August 24. 1912, as amended by the Act of 
March 3, 1933, embodied in section 537, Postal Laws 
and memes printed on the reverse of this form, 
to wit: 

1. That the names and addresses of the publisher, 
editor, managing editor, and business managers are: 
Publisher, Louis Guenther, 21 West Street, New York; 
Editor, Louis Guenther, 21 West Street, New York; 
Managing Editor. Richard J. Anderson, 21 West Street, 
New York: Business Manager, Henry L. Vonderlieth, 
21 West Street, New York. 

2. That the owner is: (If owned by a corporation, its 
mame and address must be stated and also immediately 
thereunder the names and addresses of stockholders own- 
ing or holding one per cent or more of total amount of 
stoc! If not owned by a corporation, the names and 
addresses of the individual owners must be given. If 
owned by a firm, company, or other unincorporated con- 
cern, its name and address, as well as those of each 
individual member, must be ‘given. ) 

Guenther Publishing Corporation, 21 West Street, New 

Citv, N. Y.; Guenther Finance Corporation, Com- 
mercial Trust Co., Jersey City, N. J.; Estate of Laura 
B. Brandt, 48 Harwood Ave., Palisades Park, N. 
Eddy & Co.-Frederick ay Beneficiary. 16 Wali 
Y.; Clarissa V. Williamson, 
18 Groton St., Forest ime, N. Y.: Freer & (Co.- 
Estate of Hertha Guenther, Continental & Mlinois Na- 


tional Bank and Trust Co., of Chicago, Chicago, Ill. ; 
Eugenia C. Kast, 425 Briar Place, Chicago, Ill.; Ottilia 
G. Noonan, 429 Briar Place, Chicago, I[ll.; Salli_ T. 
Katz, c/o Paskus, Gordon & Hyman, 2 Rector St., New 
York City, N. Y.; Margaret W. Trude, Drake Hotel, 
Chicago, Ill. ; Henry L. Vonderlieth, 21 West Street. New 
York City, N. Y.; William J. Healy, 107-09 111th St., 
Richmond Hill, i. I.; Sue Cory Guenther, 1120 Fifth 
Avenue, New York City, N. Y.; Hedda D. Guenther, 32 
Washington Square West, New York City. 

3. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
of total amount of bonds, mortgages, or other securities 
are: Guenther Publishing Corporation, 21 West Street, 
New York City, N. Y.; Estate of Laura B. Brandt, 48 
Harwood Ave., Palisades Park, N. J.; William S. Whyte, 
15 East 41st Street, New York City; Hans Jensen, 580 
Wyoming Ave., Buffalo, N. Y.; Minne W. Glynn, 159 
Ten Eyck St., Watertown, N. Y.; Sidney B. Elston, 
106 East Park Place, Corry, Pa.; James H. Dawes, 
1310 Arch Street, Philadelphia, Pa. 

4. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security holders, 
if any, contain not only the list of stockholders and 
security holders as they appear upon the books of the 
com>eny but also, in cases where the stockholder or 
security holder appears upon the books of the company 
as trustee or in any other fiduciary relation, the name 
of the person or corporation for whom such trustee is 
acting, is given; also that the said two paragraphs 
contain statements embracing affiant’s full knowledge and 
belief as to the circumstances and conditions under 
which stockholders and security holders who do not appear 
upon the books of the company as trustees, hold stock 
and securities in a capacity other than that of a bona 
fide owner; and this affiant has no reason to believe 
that any other person, association, or corporation has any 
interest direct or indirect in the said stock, bonds, or 
other securities than as ~4 stated by him. 

ENRY L. VONDERLIETH, 
Business Manager. 

Sworn to and subscribed before me this 29th day of 
September, 1938. 

(Seal) WILLIAM F. DONNEULY. 
Notary Public, New York Co. N. Y. Co. Clks No. 168, 
Reg. No. 9-D-356. Term expires March 30, 1939. 


NEWS AND OPINIONS 


Continued from page 13 


undertaken some two years ago. Be- 
cause of recent changes in trade prac- 
tices within the industry together with 
the fact that preferred dividend ar- 
rears are outstanding, Pittsburgh 
Steel shares do not appear to occupy 
a particularly attractive position at the 
present time. 


Sperry Corporation B 

At current levels, around 29, shares 
appear reasonably valued from the 
standpoint of current and prospective 
earnings (60 cents paid so far this 
year). At first glance it might seem 
paradoxical that Sperry shares should 
score a new 1938 high directly fol- 
lowing the success of peace overtures 
in Europe. But aside from the fact 
that the company has important 
peacetime interests, the events of re- 
cent weeks will undoubtedly hasten 
armament programs both at home and 
abroad. Sperry did very well in the 
first half this year and the manage- 
ment has already announced that as 
soon as 1938 results can be more 
accurately determined, a year-end 
dividend payment may be expected. 
(Also FW, Sept. 28.) 


Union Carbide B 


Representing one of the leading 
units in the chemical industry, shares 
appear suitable for continued reten- 
tion; approx. price, 86 (yield on 
$2.40 paid so far this year, 2.7%) 
Although present indications point to 
a fair improvement in final half re- 
sults, there appears to be little doubt 
that full year earnings will be well 
below 1937 record levels. Consider- 
ing Union Carbide’s- entrenched posi- 
tion and diversified activities, how- 
ever, it would not be hard to visualize 
new record profits providing a robust 
cyclical recovery is witnessed. While 
present prices for the shares are clear- 
ly generous from the standpoint of 
the year’s reported results, the stock 
characteristically sells at a liberal 
times earnings basis. (Also FW, 
June 29.) 


Wayne Pump B 

Current and prospective earnings 
warrant retention of shares, recently 
priced around 29 (ann. div., $2; 
yield, 6.8%). Whether it is the 
memory of the company’s drastic re- 
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organization in 1934 or the thought of 
its dependence upon virtually one 
product, the fact remains that Wayne 
shares continue to be quoted at the 
rather moderate price-earnings ratios 
of recent years. Although well under 
1937 comparatives, results for the 
nine months ended August 31 were 
not far from $3 per share and the 
intermediate term outlook would ap- 


pear to be at least average. (Also 


FW, June 22.) 


Worthington Pump Cc 

Shares appear suitable for con- 
tinued retention as a speculation on 
capital goods recovery; approx. price, 
21. Despite the fact that earnings 
thus far in the current year have failed 
to make impressive reading, 1938 re- 
sults will probably show a balance for 
the common. One of the reasons be- 
hind this expectation is that Worth- 
ington is reported to have booked 
some large foreign orders recently 
and these should have a favorable ef- 
fect on fourth quarter net. Of course, 
any real profits recovery for this unit 
will await a marked expansion in the 
heavy industries. Meanwhile, how- 
ever, the shares possess an important 
leverage factor and any earnings gains 
should find good reflection market- 
wise. 


Corporate Earnings 


ON COMMON STOCK 1938 1937 
EARNED PER SHARE 36 Weeks to September 10 


Consolidated Laundries............ 


Amer. Gas & Electric............ 2.16 2.46 
Arkansas Power & Light......... p 8.24 p10.52 
Central Illinois Light............ pl7.17 p20.07 
Consolid. Gas (of Balt.).......... 3.99 4.67 
Florida Power & Light........... pl4.50 pl0.21 
Kansas Gas & Electric........... p17.05 pl7.16 
Louisiana Power & Light........ p15.84 pl7.24 
Mississippi Power & Light....... pl0.91 pl0.75 
National Power & Light.......... 1.27 24 
Oklahoma Gas & Electric........ pl4.48 p15.95 
Penna. Power & Light........... pl2.72 p13.35 
Portland Gas & Coke............ P 2.73 Pp 3.54 
Tennessee Electric Power......... p1l.93 Pp 9.93 
GEE 0.33 0.46 
Texas Power & Light............ p16.13 p15.79 


Wisconsin Public Service......... p 9.71 p11.37 
9 Months to August 3! 
Mueller Brats 


3.39 

8 Months to August 3! 

Chicago Flexible Shaft.......... 5.57 3.31 
Commonwealth & Southern Corp... 0.03 0.11 
6 Months to August 3! 

Beatrice Creamery 1.7 2.12 
4 Months to August 3! 

3 Months to August 3! 

Madison Square Garden.......... D 0.49 D 0.61 
16 Weeks to August 14 

Champion Paper & Fibre......... D 0.2 1.41 
12 Months to July 31 

5.04 * 6.09 
Smith (A. Corp. D 1.97 0.03 
Waukesha Motor ..........++-.- 1.13 2.57 
9 Months to July 31 

Continental Motors .............. D 0.14 0.04 
6 Months to July 31 

D 0.60 0.02 


Passing Of War Threat 
Signals Investors Act 


@ The passing of the European war threat is a signal to investors 
to go into action. Attention once more is focussed on domestic 
conditions and on the direction and extent of the recovery which 
was resumed when the clash of nations abroad was averted. 


@ Every investor can turn the situation to his own financial ad- 
vantage by making a thorough study of the prospects for his pres- 
ent portfolio, and then bringing it into line with the outlook. 
Thereafter, by keeping his securities in step with the market, he 
can expect to share in the improvement in business. 


@ This recovery, like every preceding business and investment 
rehabilitation, will be selective and, at times, spotty. All securities 
will not advance any more than every business organization in 
the country will be increasingly prosperous. Your problem is to 
confine your holdings to issues representing the prospering cor- 
porations, and to know when to switch from them into others. 
Right now you should be weeding out your unattractive stocks 
and bonds and replacing them with others giving real promise of 
enhancement or increasing income. You must adopt a flexible, 
progressive program, and adhere to it just as you do in your 
own business. 


@ In planning and following through such a program the Research 
Bureau is your logical counsellor. Register your portfolio with 
this organization for continuing supervision. Let us tell you what 
immediate action to take, and thereafter guide you step by step, 
in carrying out successfully the special program which will be 
based entirely on your individual requirements and objectives. 


@ The procedure, perfected over a long period of years, is adapted 
only to portfolios valued at $10,000 or more. And the fee is mod- 
erate—one-fourth of one per. cent of the current market value 
($2.50 per $1,000) for a full year of service, with a minimum annual 
fee of $125, which takes care of portfolios valued up to $50,000. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


PLEASE explain (without obliga- 
tion to me) how your personal 
supervisory service should assist me 
to keep my portfolio in line with 
conditions, and assist me in recover- 
ing losses or laying foundations for 
market profit and better income. 
Enclosed is a list of my present 
holdings, showing the number of 
shares and their cost. 


Objective: Income [7] Capital enhancement [] (or) Both [] 


21 West Street New York, N. Y. 


HOW HIGH? 


SEE this week’s investment bulletin, 


PHILADELPHIA ELECTRIC COMPANY 


[ CLIP and MALL J=— 


Bloomingdale Bros. ........+.++. 
12 Months to June 30 
D 1,59 0.34 


Quarterly Dividend of $1.25 per share on $5. 


which also contains names of stocks for 


Garpenter Steel | Dividend Preferred Stock, payable November 1, immediate purchase. Sent FREE. Write 
Pittsb D 2.67 1.82 
182 | 1938, to Stockholders of record October 10, 1938, for Bulletin A1012. 


for the quarter ending October 31, 1938. . ae 
Preferred Stock. D—Deficit. *—-7 months to C. WINNER. Treasurer. Market Action Investment Service : 


p—on 
July 31, 1937. 


Empire State Bldg., N. Y. 


$0.36 $0.60 
12 Months to August 31 wie 
) 
| : 
Oct. 12 


Calendar of Third-Quarter Report Releases 


The following compilation indicates when the third quar- 
terly reports for the three months ended Sept. 30, 1938, 
should be released this year. Dates for quarterly earnings 
are approximate as they are based upon the 


report releases 


Company Date 
Abbott Labor...... w. 23 
Abraham & Straus....7(a) 
Acme Steel ...... 19 
Adams-Millis ....... 7(m) 


Address-Multigr.. Nov. 4 
Air Reduction ....Oct. 28 
Air-Way El. Ap... 
Alaska Juneau ....Oct. 6 
Allegheny-Ludlum..Oct. 27 


Allen Industries...Oct. 22 
Allied Chemical ..... *(m) 
Allied Kid ..........- *(f) 
Allied Mills ...(f) Oct. 7 
Allied Stores ..(a)Dec 


Allis-Chalmers Oct. 
Alpha Port. Cem.. — 16 


Amal. Leath.......... (m) 

Amerada Corp. ....Nov. 

Am. Ag. Chem. (f)Oct. 2 
Oct. 3 


Am. Brake Shoe. 21 
*(m) 


Am. Chain & C...... 
Oct. 


rtype 
Am. com Alcohol..Nov. 8 
Am. Crystal Sugar eT) 
Am. Encaustic 12 
Am. & For. Pow..Nov. 29 
Am.-Hawaiian SS..Oct. 23 
An. Hide & Leath. (f) Nov.9 
Am. Home . Oct. 29 


Am. Mach. & Met..Oct. 29 
Am. Metal ....... 


m 
Am. Power & Lt...Nov. 4 
Am. Rad.&Std.San..Oct. 21 
Am. Rolling Mill..Oct. 26 
Am. Safety Razor. .Nov. 7 


Nov. 
Am. Ship Building.. 
1 
* 


Am. Smelting ....... 

m) 
Am. Steel Fdry....Nov. 5 
Am. Stores .......... m) 
Amer. Stove ........ *(m) 


Am. Sugar Refining. -*(m) 
Am. Sumatra Tob..... *(g) 
Am. Tel. & Tel. - Oct. 18 
Am. Type -T(e) 
Am. Water Wks... 


Anchor Hocking Gi. Nov. 1 
Andes Copper ..... Nov. 23 
A. P. W. Paper.(f)Nov. 27 
Archer-Daniels Mid. 


(f)Nov. 6 
Armour (Tll.). *(j)Dec. 27 
Armstrong Cork 
Arnold Constable...... 


Nov. 5 
Assoc. Dry Goods.. "Fa 
Associates Invest.. "Nov. 16 
Atlantic, Gulf&W.LNov. 13 
Atlantic Refining ..Oct. 19 
Atlas Powder ....Oct.. 25 
Atlas Tack .......Nov. 6 


Auburn Auto....(k)Nov. 6 
Austin, Nichols ...... §(d) 
Aviation Corp...(k)Nov. 5 
Baldwin Locomot. . Nov. 

Oct. 27 
Barker Bros. ...... Oct. 15 
Barnsdall (Oil) ...Oct. 29 
Bayuk Cigar ...... Oct. 18 


Beatrice Creamery ....t(b) 
Beech-Nut Packing. Oct. 21 
Belding Heminway.Nov. 1 


Bendix Aviation...Oct. 26 
Benef. Ind. Loan..Oct. 21 
Bethlehem Steel ..Oct. 29 


Boeing Airplane ..Nov. 9 


Bohn Alum. & Br..Nov. 5 
Bond Stores ....... *(m) 
+(m) 
Berg-Warner ..... Nov. 6 


Bower Roll. Bear...Nov. 12 
Brewing Co. of Am.Dec. 28 


Bridgeport Brass...Oct. 27 
Briggs Mfg........ Oct. 27 
Briggs & Stratton..Oct. 28 


Bristol-Myers ....Nov. 4 
P’klyn-Man. Tr..(f)Oct. 20 
B’klyn & Queens Tr. 


(f) Oct. 
B’klyn Union Gas..Oct. 30 
Brown Shoe ...¢(j)Nov. 26 
Oct. 21 


Bucyrus-Erie ....... +(m) 
Budd Mfg. ....... Oct. 16 
Budd Wheel ...... Oct. 16 
+(m) 
Bulova Watch...(c)Nov. 6 
Burlington Mills. . . Nov. 12 


*Reports only annually. 


ALPHABETICAL FOOTNOTES FOR FISCAL YEARS: 
(i) Sept. 30; (j) Oct. 31; (k) Nov. 30; 


(h) Aug 31; 


Company Date 
Bush Terminal ......*(m) 
Butler Bros. ...... 
Butte Cop. & Zinc.Nov. 10 
Byers (A. M.).....Nov. 18 
Byron Jackson ....Oct. 25 
Calif. Packing ...... *(b) 
Callahan Zinc...... Dec. 28 
Calumet & Hecla..Oct. 30 
Campbell, -Oct. Zl 


Canada Dry - (i) Dec. 16 
Cannon Mills ........ *(m) 
Carpenter Steel. - (f) Oct. 2 
Case (J. *(k) 
Caterpillar Oct. 20 
Celanese ......++-- 27 


Celotex 
Cent. Aguirre..*(g)Dec. 31 
Cent. Foundry ....Nov. 16 
Cent. Violeta 


(i) Dec. 16 
Century Ribbon....Oct. 23 
Cerro de Pasco ...... *(m) 


Certain-teed Prod..Nov. 3 
Champion Paper ¢(d)Jan.26 
Checker Cab Mfg..Oct. 25 
Chicago Mail Order. i=) 
Chicago Pneu. Tool.Nov. 

Chic. Yellow Cab. .Oct. 

Chickasha Cot. Oil.. 
Childs Co. ........Oct. 

Chile Copper......Nov. 18 
Chrysler Corp......Oct. 

City Ice & 33 
City Stores.....(a)Dec. 7 
Clark Equip.......Oct. 16 
Cleveland Graph...Nov. 4 


Climax Molybdenum. Nov.29 
Cluett, Peabody..... -T(m) 
Coca-Cola ....... Nov. 26 
Colgate- Palmolive .. T(m) 


Collins & Aik. oo 15 
Colonial Beacon....Oct. 30 
Colorado Fuel... 
Col. Broadcast.....Nov. 4 
Col. Gas & Elec....Nov. 20 
Columbia Pict... 
Columbian Carbo: 1 
Comm’l 
Comm’! events... Oct. "28 
Commonw’th Ed....Nov. 3 
Commonw’th & So. -Oct. 27 
Conde Nast Pub....Oct. 27 
Congoleum-Naim . vim) 
Congress Cigar... . Nov. 

Cons. Aircraft........ 
Cons. Cigar........Oct. 30 
Cons, Edison.......Oct. 27 
Cons. Film Indust..Oct. 28 


Laundries....Oct. 2 
m) 
Gosolidation’ ‘Coal... -Nov. 1 
Container Corp..... t. 20 
ont. Baking....... — 16 
Cont.-Diamond Fib. a 19 
Cont. Insurance ..... 7( 
Cont. Motors....(j)Dec. 30 
Cont. Oil.......0..Oct. 28 
Cont. Steel...... © t. 21 
Corn Products......Oct. 20 
7(m) 
Cream of Wheat....Oct. 21 
Crosley Corp....... Nov. 
Crown Cork & S...Nov. 26 


Crown Z’lerbach(d)Nov. 30 


Crucible Steel........ 
ce (f)Dec. 6 
Cuban-Am. *(i) 


Cudahy Pking. Dee. 31 
Curtis Publishing..Oct. 28 
Curtiss-Wright .. Nov. 6 
Cutler-Hammer ....Oct. 23 
Davega Stores. .+(c) Nov. 22 


Davison Chem...(f)Oct. 28 
Deisel-Wem.-Gil....Nov. 4 
Detroit Edison..... Oct. 


1 

Devoe & Raynolds..... t(k) 

Diamond Match....Dec. 1 

Diamond T Motor..Oct. 30 
Distillers-Seagrams 

(g)Nov. 9 


Dresser 
Dunhill Int’l... pee 
du Pont. de Nem.. .Oct. 
East. Roll Mill.. 
Eastman Kodak. 


Fitingon- Schild . 
Elec. 


Elec. & Musical Ind...*(i) 
Elec. Pwr. & Lt... .Dec. 

Elec. Storage Batt... -*(my 
Elk Horn Coal....... +(m) 
El Paso N. G..... Nov. 4 
Endicott-Johnson 
Engineers Pub. Sv..Nov. 1 
Equitable Bldg..(d)Dec. 2 
Eureka Vacuum....Nov. 8 


+Reports only semi-annually. 


Company Date 
Evans Product..... Nov. 5 
Ex-Cell-O ........ 


Oct. 26 
Exchange Buffet. (d) Nov. 23 
Fair Stores....t(a)Nov. 19 
Fairbanks, Morse T(m) 
Fajardo Sugar..*(g)Oct. 30 
Fed Tract 


Fed. Screw Wks....Nov. 24 
Fed’ted Dept. Str..... *(a) 
Fidelity- -Phenix 
Filene’s (Wm.)....... *(a) 
Firestone Tire.. 
First St’ 8. . Nov. 16 
Flintkote ......... Oct. 29 
Stove....... t(m 
Florsheim Shoe.t(j)Dec. 22 
Follansbee Bros....... 
Food Machinery (i)Dec. 11 
Foster Wheeler....... T(m) 
Francisco Sugar....... *(f) 
Freeport Sul....... Oct. 29 


Gabriel Co.........Nov. 4 
Gair (Robt.).......Nov. 6 


Gamewell ...... (e)Dec. 20 
Gaylord 
Gen. Transp...Oct. 23 
Gen. -Oct. 9 
Gen. Bronze. cose 
Gen. Cable.. -Oct. 20 
Gen. Cigar 19 
Gen. Electric. -Oct. 19 
Gen. Oct. 27 
Gen. Mills *(e) 
Gen. Motors. 29 
Gen. Qutdoor Adv 8 
Gen. Printing Ink 27 
Gen, Ry. Signal 26 
Gen. Realty & Ut 16 
Gen. fractories 29 
Gen. Theatres Eq 29 
Gen. Time Instr. 6 
Gen. Tire & k) 
Gillette Safety R...Oct. 29 
Gimbel t(a) 
-t(i) 


Gobel (adoit): 


Gotham Hosiery 
Graham-Paige .....Dee. 11 
Granby Copper ......7(m) 

Nov. 1 


Gt. Western Sugar....*(b) 
Green (H. L.)........*(a) 
Greyhound Corp....Nov. 9 
Guantanamo Su. +(i) Dec. 29 
Hackensack Water.. -Oct. 30 


Hall Printing......... ) 
Hamilton Watch...... T(m 
Harbison- W: 15 
Hat Corp. of Am...... t(j) 
Hayes Body........... t(i) 


Hazel-Atlas Glass..Nov. 1 
Hecker Products. (f) Oct. 28 
(G. W.) ) 


Helme (G. W.)...... *(m 
Hercules Motors....Nov. 12 
Hercules Powder...Oct. 26 


Hershey Chocolate..Nov. 6 
Hinde & Dauch....Oct. 23 


Hollander & Son.....¢(m) 
Homestake M......... +(m) 


Houdaille-Hershey .Oct. 25 


Household Fin.....Oct. 22 
Houston Qil....... Nov. 16 
Howe Sound....... Oct. 20 


Hudson Bay M. & S..¢(m) 


Hudson Motor......Nov. 1 
Hupp Motor.......Oct. 30 
Indian Refining ..... *(m) 
Industrial Rayon. . - Oct. 18 
Ingersoll-Rand ...... *(m) 
Inland Steel....... Oct. 27 


Inspiration Copper....*(m) 
Interboro Rap. Trans. .{(n) 
gy Nor 


and Indicator of Fiscal Year Ends 


date’ of issuance of last year’s reports. In cases where com- 
panies do not report for calendar years, footnotes indicate 


fiscal year-ends. 


All common stocks on the N. Y. S. E. are 


included, except railroads and investment trusts. 


Company Date 
Kresge (S. S.)......*(m) 
Kresge D. St.........t(a) 
Kress (S. H.).......*(m) 
Kroger Grocery 
Laclede Gas Light..Oct. 23 
22 


Bryant e) 
Lee & Tire. . 
Lehigh Port. Cem’t. Oct. 14 
Lehigh Valley Coal. 
Lehn & Fink...... 
Lerner Stores......... 
Libbey-Owen-F’d ..Oct. 14 
Libby, McNeill & “Lib. 
Life Savers........ Oct. 
Liggett & Myers..... bm) 
Lily-Tulip Cup....Nov. 1 
Lima *(m) 
Link-B Oct. 
Liquid _ 20 
Loew’s Inc..... t(h) Dec. 31 
Lone Star Cement..Oct. 22 
Loose-Wiles ...... Oct. 27 
Lorillard Tobacco..... *(m) 
MacAndrews & bah -Oct. 15 
Mack Trucks 
Macy (R. H.).. 
Madison Sq. Gard. He) 
Magna 
Manati Sugar..... (mn) 
Mandel Bros.. ° 
Man. Rys. Mod. Gu. 
Manhattan Shirt...... (k) 
Maracaibo Oil.. . 16 
Marine Midland. 14 
Marshall Field.....Nov. 


Martin-Parry.. 
Masonite Corp.. 
Mathieson Alkali...Oct. 16 
May Dept. Stores. t(a) 


Maytag Co.........Oct. 27 
McCall Corp.........- t(m) 
McCrory Stores ...... +(m) 
McGraw Elec....... Oct. 

McGraw-Hill ...... Oct. 18 


McKeesport Tin Pl...¢(m) 


McKesson & Robb. Nov. 10 
McLellan Stor........ t(a) 
Mead Corp.......0 Oct. 17 
Melville Shoe........ +(m) 


Mengel Co........Oct. 19 
Merch. & Min.....Oct. 29 


Mesta Machine.......*(m) 
Miami Copper........*(m) 
Mid-Cont. Pet..... 
Midland Steel...... Oct. 
Minn.-Honeywell ..Oct. 28 
Minn. -Moline T.* (3) Dee. 21 
Mission Corp....... Ov. 
Mohawk Carpet....... t(m) 
Monsanto Chem..... 

Montg. Ward..t(a)Oct. 9 
Morrell (John)........ *(j) 
Motor Products....Nov. 8 
Motor Wheel....... Oct. 
Mueller Brass ..(k 
Mullins Mfg....... Oct. 
Munsingwear +(m) 
hy (G. C.) Strs..*(m) 
Murray Corp....... Oct. 28 


Myers & Bros..(j) Dec. 29 
Nash- Kelvinator. . 31 
t. --Oct. 25 


Natomas Co. 
Neisner Bros. 
Newberry (J. J.)..... 
Newport Indust....Oct. 26 
N. Y. Air Brake..Oct. 14 
N. Y. C. Omnibus. .Nov. 
N. Oct 


Dock 
Shipbuilding. Nov. 20 
No. Am. Aviation. .Nov. 


Ohio Oil.. -Nov. 6 
Oliver Farm ‘Equipment 


+(m) Nov. 
Omnibus Corp........ 
Oppenheim Col. T(g) Oct. 
Otis Elevator...... Oct. 29 
Otis Steel......... 
Outb’d Marine *(i)Dec, 21 
*(a) 
Owens-Ill. Glas....Oct. 21 
Pacific Coast...... Dec. 1 


* 

Johns-Manville Oct. 2 
Kala Stove ....t(m) 
Kau Dept. Str..*(m) 
Kayser “(Julius) . (f) Oct. 20 
Kelsey-Hayes ..... Oct. 29 
Kennecott Copper..... +(m) 
ystone Steel. Nov. 5 
mberly-Clark..... Oct. 25 
Kinney (G. R.)...... +(m) 


tReports quarterly, but fiscal 


m) 
Pacific Tel. & Tel.Nov. 3 
year 


is other than the calendar year. 


Company Date 
Pacific Tin........Nov. 
Pacific West. Oil...Nov. 4 
Packard Motor.....Oct. 28 
Pan-Am. Pet. & Tr.Nov. 23 
Panhandle Prod....Oct. 26 
Parafine Cos.....(f)Oct. 21 
Paramount Pict.....Nov. 2 
Park & Tilford....Oct. 3 
Park Utah Cons. .Nov. 
Parke, Davis.......Oct. 
Parker Rust Pr....Oct. 13 
Parmelee Trans....Oct. 21 
Pathe Film........ Oct. 30 
Patino Mines.+(m) Oct. 4 
Penick & Ford....Oct. 
Penn. Coal & C... 
Penn-Dixie ‘Set 3 
Penn. Glass Sand..Nov. 18 
Peoples Drug St...Oct. 25 
Peoples Gas Lt....Nov. 8 


Bese 


Pet .-Nov. 19 
Pfeiffer Brewing...Nov. 17 
Phelps Dodge........ +(m) 
Phila. Rapid Trans...... 

Cc. I..Nov. 6 
Philip Morris Tob....+(c) 
Phillips-Jones ...... “¥¢ ) 
Phillips Petrol.....Oct. 23 
Phoenix Hosiery...... *(m) 
Pillsbury Flour....... *(e) 
Pittsburgh Coal...... *(m) 


Pitts. Coke & Iron.Oct. 20 
Pitts. Screw.......Oct. 23 
Pitts. Steel......... -t(f) 
Pitts. Term. Coal.Oct. 25 
Pittson Co.........Nov. 12 
Plymouth Oil......Oct. 22 
Pond Creek Pocah..Oct. 28 
+(m) 


Pressed Steel Car..Nov. 4 
Procter & Gamble..Oct. 22 
Public Serv. J. . Oct. 
Pullman, Ine. 

Pure Oil Sm) 
Purity Bakeries ...Nov. 4 
Quaker State Oil...Nov. 5 
ao Corp. of sn. 6 


-K.-O. Oct. 30 
.-Nov. 18 


Rayonier Inc. ........ +(d) 
Real Silk H...t(m)Aug. 2 
Reliable Sts..........4(m ) 


Reliance Mfg. ....Nov. 5 
Remington Rand. $(c) Oct. 20 
Reo Motor Car....Nov. 16 
Republic Steel ....Oct. 27 
Revere Cop. & Br..Nov. 1 
Reynolds Metals ..Nov. 3 
Reynolds Spring ..Dec. 14 
Reynolds Tob. .......*(m) 
Rhine- Westphalia 
Richfield Oil.. ‘t(e) Aug. 29 
Ritter Dental ..... Nov. 1 
Roan Antelope. “(Nov 
Ruberoid .........Oct. 


Safeway Stores.. 


Savage Arms ...... 
Schenley Distillers. on 
Strs.. 


c! a) 
Servel, Inc. ....(j)Dec. 22 
Sharon Steel ......Oct. 15 
Sharp & Dohme...Nov. 6 
Shattuck .........Oct. 25 
Sheaffer Pen ........t(b) 
Shell Union Oil....Oct. 22 
Silver King Mines.Nov. 16 
Simmons Co.......... t(m) 
Simms Petroleum ..Oct. 27 
Simonds Saw & St..Nov. 6 


Sloss-Sheffield ....... *(m 
Smith-Corona ..(f)Nov. 15 
Smith (A. 0.). - (g)Nov, 19 


Snider Packing ...... *(c) 

8. Am. Gold & Pi't. Nov. 30 
So. Porto Rico Sug. G 
So. Calif. Edison. “Nov. 10 
Spalding (A.G.) ....t(i) 
Sparks-Withington ...+(f) 
Spear & Co......... (m) 
Spencer Kellogg Nov. 27 
Sperry Corp. ....... t(m) 
Spicer Mfg. ......Oct. 30 
Spiegel, Inc. ......Oct. 28 
Square D ........Oct. 29 
Standard Brands ..Oct. 29 
Stand. Com. Tob.....*(m) 
Stand. Gas. & El..Nov. 27 
Stand. Oil of Calif. ‘Nov. 5 
Stand. Oil Ind....... t(m 
Stand. Oil AER Nov. 15 
Stand. Oil N. J...... *(m) 
Starrett (L. 8.)......t(f) 
Sterling Products...Nov. 9 
Stewart- ---Oct. 26 
Stokely Bros. ........ *(e) 
Stone & Webster...Nov. 
Studebaker .......Nov. 


$Reports three times 


e 
Fiscal.year ends: (a) Jan. 31; (b) Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 31; 


(m) Dec. 31; (n) irregular or uncertain. 


Company Date 
Sunshine Mining...Oct. 19 
Superheater .......Oct. 16 
Superior Oil ......Oct. 21 
Superior Steel ....Oct. 26 
Sutherland Paper. ‘oe 20 
Sweets ...........Nov. 10 
Swift & eee 27 
*(m) 
Symington Gould 19 
Talcott (Jas.) ....Oct. 22 
Telautograph boson 380 
Tennessee Corp --*(m) 
Texas Corp. .*(m) 
Texas Guif Prod...Nov. 10 
Texas Gulf Sulphur.Oct. 27 
Tex. Pac. Coal & O..Oct. 26 
Texas Pac. Land Tr. | 
Thatcher Mfg. ... -Oct. 
Thermoid Co. es 
Third Ave. Rwy.. i 
Thompson (J. R.). 
Thompson Products. D: 
Thompson- Starrett (a) Nev, 8 
Tide Water Asso..Oct. 18 
Timken-Det. Axle....¢(m) 
Timken Roll. Bear..Nov. 5 
Transamerica ........ *(m) 
Transcont. & West..Nov. 29 
Transue & Will’ms.Oct. 14 
Truax-Traer Coal (d) Nov. 26 
Truscon Steel .....Oct. 16 
Twentieth Ct.-Fox..Oct. 29 
Twin City Transit..Oct. 27 
Twin 28 
Ulen & Co....... --Oct. 25 
Elliott: Oct. 16 
Union Bag & P....Nov. 
Union Carbide ....Oct. 21 
Union Oil of Calif..Oct. 16 
Union Tank Car.....+(m) 
United Aircraft ...Oct. 27 
Unit. Air Lines...Nov. 4 
United Amer. Bosch.Nov. 19 
United Biscuit ....Oct. 20 
United Carbon ....Nov. 12 
Un. Carr Fastener..Oct. 27 
United Corp. .....Oct. 15 
United Drug ......Nov. 5 
United Dyewood ..... t(m) 
Unit. Elec. Coal. (g)Nov. 18 
Unit. Eng. & Fdy....t(m) 


Freight.....Nov. 1 
Gypsum.....Oct. 4 
. Hoffman ....Oct. 
Ind. Alcohol 


Pipe & ‘dry...¢(m) 


ubber -t(m) 
8. Smelting §(m) Oct. 18 
8. Steel Oct. 


m) 
4G) 
Univ. Cyclops St...Oct. 
Universal Leaf ...... et) 
Vadsco Sales ......Nov. 12 
Vanadium Corp. .....t(m) 
Van Raalte .......Oct. 
Vick Chemical. . (ft) Dee. 1 
Victor Chem. Wks..Oct. 22 
Va.-Carolina Chem.. 
Va. Iron Coal & C..Oct. 
Vulcan Detinning. .Nov. 
Waldorf System ..Oct. 27 
Walgreen Co. .t(i)Nov. 30 
Walker, (H.) G. & W. 

(h) Nov. 
Walworth Co. .....Nov. 


Ward Baking .....Nov. 6 
WarnerBros. Pict. (h) Dee. 3 
Warren Bros. ......... 
Warren Foundry . -t(m) 
Waukesha Motor. (g) Oct. 6 
Wayne Pump ...(k)Sep. 17 


Webster Eisenlohr..Oct. 27 
Wesson Oil & Snow(h) Oct. 23 
West. Auto Sup....Nov. 

Western Union ...Nov. 12 
Westinghouse Air..Oct. 16 
Westinghouse Elec..Oct. 28 
Weston El. Instr...Nov. 15 
Westvaco Chlorine..Oct. 29 
Wheeling Steel .... Oct. 

White Dental......Nov. 26 


Rock ‘ov. 
White Sewing Mach. -Nov. 6 
Wilcox Oil & Gas..Nov. 4 
Willys-Overland ..Dec. 31 
Wilson & Co. 
Wood (Gar) Indust..Nov. 13 
Woodward Iron.(m)Oct. 7 
Woolworth (F. W.)...*(m) 
Worthington Pump.. 
Wright Aeronaut.. “Nov. 
Wrigley (Wm. Jr.). Oct. 
Yale & Towne..... 
Yellow Truck ..... Nov. 1 
Young Spring & W..Nov. 1 
Youngstown Sheet..Oct. 20 
Youngstown St’l Dr..¢(m) 
Zenith Radie...(d)Dec. 7 
Zonite Products....Oct. 28 


annually. {In receivership. 
(f) June 30; (g) July 31; 
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Am. Tce mm Oct. 29 | t 

Am. Locomotive .....7(m) | 

Mart Glenn I Oct. 1 j | 

3 | — | 

| 
ght Unit. Fruit .......Dec. 8 

2 Unit. Gas Imp.....Nov. 13 

+e Granite City Steel.Nov. 4 Unit.Paper Board(e)Nov. 4 

Am. Woolen .........7(m) Grant (W. T.)........(a) 

: Am. Zinc, Lead....Oct. 30 

Anaconda Copper ..Nov. 13 
8 

.....+(m) 

| St. Joseph Lead......7(m) 

Seab’d Oil (Del.).Nov. 5 ) 

Sea rave 64454406 15 

| at. scuit.......UCct. 

. Nat. Bond & Inv..Nov. 8 

Nat. Dairy...........¢(m) 
Nat. Dept. Stores....f(a) 
Nat. Distillers.....Oct. 29 

9 Nat. Enamel.........¢(m) 
Nat. Gypsum......Nov. 18 

Ny Nat. Mall. & Steel.Oct. 19 

; Nat. Pwr. & Lt....Oct. 29 j 

2 National Steel.....Oct. 28 } 

Nat. Supply.......Nov. 6 
Dixie-Vortex ........¢(m) | 
Doehler Die.......Oct. 25 | Interlake Iron......Oct. 22 | 
“9 Dome Mines.......Oct. 22 | Int. Agr. Corp........7(f) 
Dominion Stores ....¢(m) | Int. Business M....Oct. 29! 
5 Douglas Airer...(k)Nov. 4 | Int. Harvester.........*(i) 
(e) Wh +(m 
ae (m) Nor Tire i)Dec. 14 
(e) 
23 | 

| 
(m) 

..Oct. 30 

..*(m) | 
| | 
Pacific Finance....Oct. 8 

co | Pacific Gas & El...Nov. 15 

| | Pacific Lighting...Oct. 21 

| 

| 
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NEW BOOKS 


Continued from page 2 


general observations on railroad fi- 
nance may be of greater interest to 
those of a legal or studious bent, it 
has been prepared primarily with a 
view to aiding individual bondholders 
who have no particular propensity for 
research in the past history of railway 
economics, and who wish merely to 
know the right steps to take to pro- 
tect what is left of their investments 
or to better their position. In this re- 
spect Chapter VIII, on “Practical 
Application,” contains the meat of 
the book. Subtitled, “The Investor 
Can Act,” it enumerates a number of 
suggestions for individual action. Al- 
though most of these are based upon 
the premise that the investor will con- 
tinue to hold the bonds of the particu- 
lar bankrupt railroad, there is some 
space devoted to the _ possibilities 
for enhancing positions by making 
switches, mainly by transferring from 
one issue to another of the same road. 

In the latter connection, although 
the author enumerates an impressive 
array of sources of information of a 
historical, financial or legal nature, he 
fails to point out that the average in- 
dividual will need aid in interpreting 
such information, and that it is usu- 
ally best to engage the services of 
experts who make a business of ana- 
lyzing the position of various securi- 
ties in the light of the benefits of 
years of study of just such data. It 
may be suggested that the majority 
would not be able to digest and in- 
terpret the mass of material which 
they would obtain by applying to the 
Interstate Commerce Commission, 
corporate and bankruptcy trustees, 
and other sources mentioned by Mr. 
Palmer. However, much benefit 
could doubtless be derived from con- 
sulting certain others mentioned, who 
would (if they could spare the time) 
give opinions which might be very 
helpful, at least in respect to certain 
technical angles, and from following 
out the author’s suggestions for indi- 
vidual and group action intended to 
assure adequate recognition of the 
investor’s rights in rail reorganiza- 


tions. 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Boox SHop which also can 
supply any book published. 


T O THE realistically in- 
clined investor who stu- 
dies the market action in 
September in the face of an 
apparently unavoidable world 
war, the conclusion is almost 
inescapable that the founda- 
tions of our present market 
are stronger than most people 
had believed. Its action con- 
firmed what we have main- 
tained for a number of 
months; namely, that the 
buying of securities for the 
most part during the past six 
months has been of much 
better quality than the sell- 
ing. Discrimination still 
highly important for every 
investor and that is where 
THE FINANCIAL WorLD can be 
of tremendous value in help- 
ing investors prepare them- 
selves for the better things 
that appear to be ahead. 


Our editors are working on 
important plans will 
greatly increase the value of 
our publication to all types of 
investors. It is important for 
you not to miss a single issue 
of THE FINANCIAL Wor.ip from 


= 


Peace in Europe Now 
Paves the Way for 
Genuine World Recovery 


NVESTORS cannot afford to ignore the significance 
and future possibilities of the recent settlement of 
the European war crisis. This may be only the first of a 
series of steps that will substitute for rancorous hate 
between the nations of Europe, a desire to get back to 
mutually profitable international trade. The potential- 
ities of such a development so far as American investors 
are concerned, should not be overlooked at this time. 
Many shrewd observers are of the opinion that the 
passing of the critical situation in Europe marked the 
beginning of a more enduring period of real peace and 
prosperity but along similar lines to the developments 
that followed the Locarno Pact in 1926. 


ANNAN 


now on. We will announce 
one highly important forward 
step in a short time that, in 
our opinion, will help thou- 
sands of investors to achieve 
a higher degree of success 
than they have heretofore at- 
tained with their capital. 


Improved political condi- 
tions in this country in so far 
as they indicate a desire on 
the part of the majority of 
people for more conservative 
action in government and less 
wild experimenting, all add to 
the encouraging picture from 
the investors’ stand-point. 


In any case, it is high 
time to discard the abysmal 
pessimism of recent months 
and to keep in very close 
touch with the changing 
economic situation as it de- 
velops from week to week. 
How can you do this more 
effectively and cheaply than 
through the unbiased and un- 
surpassed FINANCIAL WorLp?P 
Mail your subscription today 
and thereby increase your 
chances for the maximum in- 
vestment success in the next 
two or three years. 


——— — Investors—Prepare Now—Mail Coupon Before November 20th= —: — 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL Worxp each 
week, the confidential advice privilege as per your rules, a copy of the enlarged 
“INDEPENDENT APPRAISALS OF ListED Stocks” each month, an immediate survey of my 
20 listed securities and reprints of Mr. Barnes’ 9 articles ““U. $. Recovery Ahead.” 
For an annual subscription including all the above together with the $4.10 indexed book 
containing 1115 “Stock Factographs’—Remit $12.15. 
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No. 698 Lerner Stores Corp. (Md.) 


No. 690 National Department Stores Corp. 


7 R 
Data revised to October 5, 1938 yearnings and Price Range (LER) 


incorporated: 1929, Maryland, to acquire all 60 f 
stock and assets of a Delaware company of 45 

similar name established in 1918. Office: 30 

354 Fourth Avenue, New York City. An- 


nual meeting: Last Tuesday in April. 4 a © Fiscal year ends Jan. 31 
Number of stockholders (April 1, 1938): EARNED PER SHARE $6 
Preferred, 750; common, 1,005. 13 months to Jan. 31 $3 
Capitalization: Funded debt 9 
per.) sede $1,221,050 DEFICIT PER SHARE $3 

conv. ($100 par)........ 32,000 shs 1931 °32_°33_°34 1938 

Common stock (no par)......... 400,000 shs 


*Convertible into common on or before February 1, 1942, at conversion price of $80 
per share; callable at $105 a share. 

Business: Through subsidiaries operates a chain of some 
160 retail stores selling moderately priced women’s wearing 
apparel for cash only. Stores are located in 132 cities in 38 
states of the country. Maintains central buying in N. Y. C. 

Management: Capable and highly progressive. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1938, $4 million; cash, $2.3 million. Working capital 
ratio: 3.6-to-1. Book value of common, $15.95 per share. 

Dividend Record: Regular payments on preferred. Common 
payments made from 1929 to 1931; omitted in 1932. Payments 
resumed in 1935; present annual rate, $2 plus extras. 

Outlook: Future earnings trends may reflect increasing 
stability as an increasing portion of its revenues is derived 
from staples such as hosiery, lingerie and corsets. 

Comment: Preferred is a medium grade investment issue. 
Comparatively small amount of common outstanding makes 
for limited marketability: primary attraction is for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1933 1935 1936 1937 1938 

PEF 7$2.31 $4.04 $4.56 $5.18 $4.65 

Years ended Dec. 31: 

ice Range: 

2 20 387% 23 719% 


*Giving effect to 2 for 1 stock split in January, 1936. +12 months ended December 
Pi T13 months ended January 31, 1935. §Paid and declared to October 15. 
{To October 5, 1938. 


No. 687 Minn., St. Paul & Sault Ste. Marie Ry. Co. 


Earnings and Price Range (MSM) 
Data revised to October 5, 1938 25 


Incorporated: 1888, in Minnesota, Wisconsin, 4 
Michigan and Territory of Dakota and suc- 1 PRICE RANGE 
ceeded several railroads by consolidation. 10 

Office: Minneapolis, Minn. Aniual meeting: 5 

Third Tuesday in May. Number of stock- 0 

holders (April 16, 1938): Preferred, 339; 0 
common, 


2 

Capitalization: Funded debt... .$102,567,200 3 
*Preferred stock 7% non cum. 1931 ‘32 '33 °34 ‘35 °36 ‘37 1938 

126,034 shs 

7Common stock ($100 par).... 252,068 shs 


*Shares equally with the common after 7% has been paid on both classes of stock. 
752.2% owned by Canadian Pacific. 

Business: Operates approximately 4,297 miles of first track 
mainly in Minnesota, Wisconsin and North Dakota. Including 
subsidiary Wisconsin Central, provides connection between 
Canadian Pacific system and Chicago. 

Management: Operated by trustees since July 1, 1938. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $16.7 million; cash, $697,486. Working capi- 
tal ratio: 0.18-to-1. Book value of combined preferred and 
common shares, $27.99 per share. 

Dividend Record: Poor. Last payment on preferred and 
common, $4 on December 17, 1923. 

Outlook: Past earnings record has been unfavorable for 
many years. Future results will depend not only upon agri- 
cultural and industrial trends in the road’s territory but also 
upon the type of reorganization plan finally adopted. 

Comment: The bankrupt status of the road, a topheavy capi- 
talization and a low level of earnings place the equities in a 
highly speculative and uncertain position. Treatment in ulti- 
mate reorganization will be drastic. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Deficit per share...D$25.47 D$22.72 D$23.65 D$24.33 D$25.57 D$26.25 cee 
Price Range: 

4% 5% 35% 2% 2% 2% 

% % % % 1% % 


Data revised to October 5, 1938 i i 
Incorporated: 1935, eleweee. acquiring the 50 Earnings ond Price Range (NX) 


Property and assets of a holding company 40 
of similar name formed in 1922. Office: Stock 


102-110 South Broad Street, Trenton, N. J. {90/4 =< 
Annual meeting: Last Thursday in April. 10 
— of stockholders (April 1, 1938): 0 ae 


3,200. 
Capitalization: Funded debt...... $2,454,809 


Fiscal year ends Jan. 31 


EARNED PER 


0 
1931 32 ‘35 ‘36 ‘37 1938 


*Callable at $10 a share; dividends 
cumulative from October 2, 1938. 

Business: A holding company which owns and operates 14 
companies operating 17 general department stores and specialty 
shops located in Pittsburgh and Philadelphia, Pa.; Cleveland, 
Ohio; Detroit, Mich.; Wheeling, W. Va.; Trenton, N. J.; Rich- 
mond, Va.; Portland, Ore.; Atlanta, Ga.; Memphis, Tenn.; and 
San Antonio and Houston, Texas. 

Management: Experienced. 

Financial Position: Adequate. Net working capital as of 
January 31, 1938, $10.2 million; cash $1.4 million. Working 
capital ratio: 4.1-to-1. Book value of common, $18.35 a share. 

Dividend Record: No dividends paid on either class since 
formation of new company. 

Outlook: Because of relatively recent incorporation, present 
company has not yet had an opportunity to demonstrate con- 
clusively its potential earning power under a sustained period 
of normal operating conditions. Recent air conditioning of 
several units holds favorable future implications. 

Comment: Both classes of stock represent unseasoned 


equities in their group and carry a high degree of speculative 
risk. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1936 1937 1938 

Earned per share ..... $2.18 §$1.15 
tPrice Range: 


*Not available. {Calendar years. t¢To October 5, 1938. §For the six months 
ended July 31, 1938 (the first half of the 1938-39 fiscal year) a deficit of $1.53 per 
share of common stock was reported in contrast with a profit of 46 cents a share for 
the six months ended July 31, 1937. 


No. 695 Pacific Coast Company 


Data revised to October 5, 1938 95 Earnings and Price Range (PCX) 
Incorporated: 1897, New Jersey. General 20 


office: Main St., Seattle, Washington. An- 15 - 

nual meeting: Second Wednesday in April. 10 inn Ba 

Number of stockholders (March 17, 1938): 5 

First preferred, 390; second preferred, 402; 0 Oo Oo 

common 565. 

Capitalization: Funded debt...... $5,727,000 $6 

*First preferred stock $5 DEFICIT PER SHARE Je) 

non-cum (nO 40,000 shs 1931 °32_°33_ °34 1938 

Common stock ($10 par)......... 70,000 shs 


an callable. {Shares equally with common stock in any dividend over $4 annually 
per share. 


Business: A holding company engaged directly and through > 


subsidiaries in mining and selling coal and other minerals, 
manufacturing cement and lime and operating railroads, steam- 
ship and other enterprises in Oregon, Washington, California, 
Alaska. 

Management: Experienced. 

Financial Position: Fair. Net working capital as of December 
31, 1937, $853,578; cash, $180,108. Working capital ratio: 2.7-to-1., 
Book value of combined preferred and common stocks, $28.82 
per share. 

Dividend Record: No payments on common since 1921; on 
second preferred since 1927; on first preferred since 1928. 

Outlook: Company’s marginal position makes development 
of significant earning power unlikely. 

Comment: Status of all three equities is handicapped by 
very poor earnings and dividend records; equity of common is 
restricted by large prior capitalization. . 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Price Range 
* D$10.16 7 —1 
D$1.76 D$2.33 D$2.62 D$9.52 D 16.23 6%— 1% 
eer D 0.90 D 2.07 D 1.67 D065 D 5.29 38%— 1 
ar D 1.00 D 4.34 D 0.49 3.44 D 2.39 15 — 3% 
a D 0.39 D 0.36 D 0.05 D039 D 1.19 15%— 2% 


*Not available on comparable basis. To October 5, 1938. 
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No. 824 


Data revised to October 5, 1938 


neorporated: 1888, Wisconsin, as Froed- 
= Bros. Grain & Malting Co.; name 
changed to present title on Totember 28, 
1933. Office: South 38th and West Grant 
Wisconsin. 


Froedtert Grain & Malting Co., Inc. 
as Earnings and Price Range (FRT) 


20 NEW YORK CURB ane 


15 
10 PRICE RANGE { } 


Annual 5 


Streets, Greenfield, 


eeting: First Tuesday after second Mon- July 31 
di ay in September. Number of stockholders ee ee $3 
(uy $1, 1938): Preferred, 1,335; common, $2 


1,368, $1 


1931 ‘32 ‘33 '34 ‘35 ‘36 ‘37 1938 
conv. ($15 par)........ -140,000 shs 


pa 
Common stock ($1 par). 222420/000 shs 


*Callable at $20 a share. In addition to cumulative dividends of $1.20 per share 
per annum, is entitled to non-cumulative dividend of 30 cents per share, before com- 
mon can receive more thar $1.20 4 share in any year. Convertible into common on 
a share-for-share basis. 


Business: Engaged in the conversion of barley into malt 
and its by-products. In addition to being the principal in- 
gredient of beer, malt is also used in the manufacture of 
breakfast, infant and other foods; spirituous liquors; and malt 
syrup. Annual malting capacity of plants: 11 million bushels. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital as 
of July 31, 1938, $2.6 million; cash $359,997; inventories, $1.4 
million. Working capital ratio: 5.4-to-1. Book value of com- 
mon. $7.58 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1933. Irregular payments on common. Initial dividend of 
10 cents a share in 1934; omitted in 1935 but resumed in 1936. 

Outlook: Maintenance and growth of sales and earnings 
depend almost entirely upon the trend of beer consumption. 

Comment: Preferred is a business man’s risk; common rep- 
resents a rather unseasoned speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended July 31: 1932 1933 1934 1935 1936 1937 1938 
Earned per share... $0.01 $0.96 $1.35 $1.09 $1.68 $2.14 $1.67 


Dividends paid ... 112.50 750.00 0.10 None 0.20 $1.35 0.35 
Price Range: 


*Based on present capitalization. {Paid on former $500 par common stock. Common 
stock listed on the New York Curb Exchange on January 8, 1937. tIncluding $1.05 
extra. §To October 5, 1938. {To November 1, 1938. 
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Data revised to October 5. 1938 


General Telephone Corporation 


Earnings and Price Range (GEN) 
Incorporated: 1935, New York, as successor 50 -—Ew YORK CURD EXCHANGE] 
through reorganization to Associated Tele- 40 


phone Utilities Company. Office: 80 Broad 30 


Street, New York City. Annual meeting: [20 ——— 
Third Wednesday in April. Number of stock- 2 SET O | | 


holders March 31, 1938: Preferred, 1,450; 0 

saree 6. $2 5. EARNED PER SHARE $4 

,522,500 

Subsidiary preferred stock........ $8,574,355 $2 

stock ($3 cum. conv. 1931 ‘33 ‘34 ‘35 ‘36 ‘37 1938 

73,513 shs 
Common stock ($20 par)........ 700,651 shs 


*Callable at $50 per share; convertible into common stock on a share for share basis. 


Business: A holding company, controlling through stock 
ownership 12 telephone operating companies that provide parts 
of 16 states with telephone service, including Washington, 
California, Wisconsin, Texas, New York, Pennsylvania, Michi- 
gan, Indiana, Illinois and Kentucky. Stations are inter- 
connected with the toll system of the American Tel. & Tel. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $3.9 million; cash, $3.8 million. Working 
capital ratio: 2.4-to-1. Book value of common, $31.84 a share. 

Dividend Record: Present company paid an initial common 
dividend in April, 1936. Indicated annual rate $1 and extras. 

Outlook: Reflecting in part the character of the relatively 
thinly-ropulated territory, earnings have been more erratic 
than those of the leading telephone company. 

Comment: Preferred is regarded as a “business man’s risk”; 
common is one of the more speculative equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's 
June 30 Sept. 30 Dee. 31 Total Dividends sit Range 


Qu. ended: Mar. 31 

$0.26 $0.35 $0.18 32 $1.11 None 
0.37 0.38 0.46 0.36 1.57 $1.35 24 
FE 0.37 0.43 0.47 0.32 1.62 1.35 5— 85% 


*To October 5, 1938. 


No. 827 Hecla Mining Company 


Data revised to October 5, 1938 2 end qt) 


Incorporated: 1891, Idaho; reincorporated 30 


1898, Washington. | Owns two-thirds of [20 
shares of Polaris Mining Company. Office: 10 
Wallace, Annual meeting: Second 


Tuesday in y. Number of stockholders 

(April 13, 1938): 4,304. 2 
EARNED PER SHARE ? 

Capitalization: Funded debt.......... None , 


Capital stock (25 cents par)..1,000,000 shs 


1931 ‘32 ‘33 ‘34 1938 


Business: About 74 per cent of revenues is derived from 
production of lead, 24 per cent from silver and 2 per cent from 
zinc. Properties consist of 471 acres of mining land in Idaho, 
with ore reserves of 997,700 tons. 

Management: Capable, experienced in mining and long asso- 
ciated with company. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $2 million; cash, $969,268; Government 
securities, $160,414. Working capital ratio: 5.8-to-1. Book 
value of capital stock, $7.82 per share. 

Dividend Record: Dividends have been paid at various rates 
in every year since 1903. Paid 10-cent dividend March 15 and 
5 cents September 15, 1938. No regular rate at present. 

Outlook: Company’s mining costs are relatively low, but 
political factors affecting silver prices create serious uncer- 
tainty. Principal opportunity for earnings growth lies in 
further development of mining properties in which Hecla has 
an interest. 

Comment: Stock involves even larger risks than the average 
mining equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year 


Mar. 31 June 30 Sept. Dec. 31 Total Dividends Price Range 
$0.04 D$0.03 $0. $0.05 $0.08 $0.10 5%— 2 
1938 0.01 0.07 0 0.07 0.23 10 8%— 2% 
Ee 0.15 0.11 0.11 0.06 0.43 0.40 8i%z— 4 
re 0.06 0.33 0.11 0.21 0.71 0.20 12%— 6 
ee 0.25 0.27 0.24 0.16 0.92 0.60 19%—10 
ae 0.64 0.28 0.33 0.09 1.34 0.95 254%— 5 
0.13 0.06 $0.15 t10%— 6% 


*Farnings are given before depletion. {To October 5, 1938. 


No. 772 Lake Shore Mines, Ltd. 
Earnings and Price Range (LKK) 
NEW YORK CURB EXCHANGE 
Data revised to October 5, 1938 y 
Incorporated: 1914, Ontario. Office: Kirk- 30 FP PRICE RANGE 
land Lake, Ontario. Annual meeting: No 15 Fiscal year ends June 31 
fixed date. Number of stockholders (Jan- 
uary 1, 1938): 9,066. $6 
Capitalization: Funded debt.......... 
Capital stock ($1 par)........ 2,000, ooo. = 


Business: Considered largest Canadian gold producer; reve- 
nue is derived chiefly from that metal with minor silver re- 
covery. Holdings comprise 287 acres located in Kirkland Lake 
area of Northern Ontario. Ore reserves not reported as to 
tonnage and grade, but are considered substantial. 

Management: Satisfactory. 

Financial Position: Strong. Working capital, as of June 30, 
1938. $5.7 million; cash, $5.6 million; marketable securities, 
$1 million. Working capital ratio: 3.9-to-1. Book value of 
capital stock, $4.45 a share. 

Dividend Record: Substantial payments annually since start 
of production in 1918 in amounts increasing each year since 
1922. Present regular rate $4 a year, plus extras. 

Outlook: Company’s operating costs are relatively low, and 
more efficient extraction methods have been introduced in 
recent years. Profits should continue to evidence relative 
stability. 

Comment: Like other better grade gold mining equities, 
stock appeals primarily for income and as an inflation hedge. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1932 1933 1934 1935 1936 1937 1938 
*Earned per share.. $3.90 $3.61 $5.07 $4.12 $4.84 $4.15 $3.87 


{Dividends ....... 3.00 3.00 3.50 4.00 5.00 6.00 13.00 
tPrice Range: 

$51.90 $51.90 $58.50 $58.00 $62.87 59% t58% 

TOW 30.75 30.75 42.00 46.25 51.00 45% 


*Before depletion. Calendar year. {To October 5, 1938. 


@ THE 


SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE © 


South Amer. Gold & Platinum 
Symington-Gould 


Pressed Steel Car 
*Lynch Corporation Rhine-Westphalia ruscon Stee 
denne Gane. Mfg. Smith (L. C.) & Corona United Paperboard 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


Martin (Glenn L.) 
Masonite Corporation 
McGraw Electric 
*Pepperell Manufacturing 


Dow Chemical 
*Kleinert Rubber 
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Things 


Dividends: 


Corporate dividends declared during September to- 
talled less than those of August ($216 million vs. $244 
million) but in several other respects it appears that the 
trade recovery is beginning to be reflected in payments 
to shareholders. Last month saw 59 back dividends paid, 
against 39 in August. Extra payments came to 48, 


. against 31; and rates were increased by 13 companies, 


against 10 in the previous month. Compared with the 
same month last year, the best showing was made by the 
oils. That industry declared payments totalling $12.2 
million, against $7.4 million in September of 1937. Among 
other industries to treat shareholders more generously, 
the chain stores’ declarations aggregated $5.3 million vs. 
$4.5 million; and tobaccos, $2.8 million vs. $1.1 million. 
On the other side of the picture, the sharpest drop was 
shown by the coppers—$198,763 vs. $4.3 million—a re- 
flection of the extreme “prince or pauper” characteristics 
of the industry. Aggregate declarations compiled by the 
New York Times for the nine months came to $2.2 
billion, a decline of about 26 per cent from the $3.1 bil- 
lion total for the corresponding period of 1937. 


No Deflation: 


War has been averted and, it is to be hoped, cordiality 
again will be the order of the day among the European 
countries. Nevertheless, it is apparent that those coun- 
tries which last month found themselves ill-equipped to 
undertake warfare have no intention of again being 
caught in the same position at some future date—and 
rearmament promises to go on unabated. Hence, the 
deflation which could be expected to follow a sudden 
abandonment of armament activities does not appear in 
prospect, for some time, at least. American aircraft 
manufacturers will continue to operate at high levels, 
machine tool companies will find the rearming foreigners 
a profitable source of business, and other industries will 
continue to be helped in varying degree. All of which 
has decidedly inflationary implications. 


Retail Trade: 


All things considered, the pace at which retail trade 
has recently been running affords basis for encourage- 
ment. Dollar volume of department store sales reported 


Vol. 70. No. 15 


by the Federal Reserve Board for the four weeks ended 
September 24 were seven per cent lower than those for 
the same 1937 period—but prices are averaging from 10 
to 20 per cent lower than a year ago. Thus the indica- 
tions are that on the basis of physical volume, goods are 
going to consumers in even greater amount than they 
were twelve months ago. On a seasonal basis alone, the 
trend of retail sales should be upward until the end of 
the year. And with continued improvement in industrial 
activity the prospects are that gains in coming months 
will be materially better than of mere seasonal propor- 
tions. 


Investment Trusts: 


Third quarter results of management investment trusts 
are expected to make pleasant reading in comparison 
with the June quarter. Fortunately, the war scare mar- 
kets were concluded several days before the September 
period ended; it is also reported that some institutions 
added to portfolios at low prices during the declining 
price trend. The Dow-Jones industrial averages were 
141.45 on September 30, up 7.57 points or 5.7 per cent 
from June 30. The rail average was 26.61 on Septem- 
ber 30, up 0.59 points for the three months; the utility 
average was 19.44, down 0.62 points. 


Bank Earnings: 


Considering the restricted demand for commercial 
loans, third quarter bank earnings were about as satis- 
factory as could be expected. Of fifteen leading New 
York metropolitan institutions nine reported indicated 
profits in excess of the June quarter, and six had earn- 
ings higher than in the like 1937 period. Several others 
reported virtually no change in the three quarters. In- 
cluded among the banks which made the best relative 
showing were Chase National and National City. Chemi- 
cal and Corn Exchange also turned in above average re- 
ports. Indications are that security profits aided the 
results of some institutions. Operating expenses have 
been reduced sharply, however, and once business begins 
to utilize the excess credit now available, earnings can 
expand promptly. 
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MARKET SITUATION 


Weekly Business 


Concluded from page 3 


The industrial revival in this coun- 
try, which a short time ago was ex- 
pected to last perhaps a year or so 
before a new depression set in, or 
new forms of artificial stimulation 
were provided by the Government, 
may now be embarking upon a path 
whose turn is much further away. 
Coming events should provide the 
necessary clues. But important fac- 
tors appear to be shaping up in such 
manner as to suggest the groundwork 
for the growth of confidence which 
is so essential a part of a solid founda- 
tion on which sustained business ex- 
pansion can be based. 

So far as the near term prospect 
for stock price movements is con- 
cerned, the rapidity of the rise since 
September 26 suggests that a breath- 
ing spell may be in order, to permit 
the market to consolidate its position. 
But regardless of any technical re- 
actions that may shortly be seen, there 
seems now to have accumulated suf- 
ficient evidence to support the opin- 
ion that we have witnessed a resump- 
tion of the longer term upward trend. 
And investors appear warranted in 
shaping their policies accordingly. 

No sales of existing holdings of 
well situated shares were recom- 
mended during the war crisis, and 
the wisdom of that policy is by this 
time plainly apparent. Now, those 
investors who have not yet completed 
their programs should clirect their at- 
tention largely toward the business 
cycle issues of the type recommended 
from time to time during the past 
six months. — Written October 6; 
Richard J, Anderson. 


Experiment 


NTERNATIONAL HARVES- 
TER’S offer of a farm implement 
bonus with each purchase of its 
“Farmall 20” tractor has apparently 
turned out to be a pretty good idea. 
The consequent pick-up in sales has 
been sufficient to work off excess in- 
ventories and permit the reopening of 
three plants which had been practical- 
ly shut down since July first. Other 
industrial corporations might well try 
out this policy of offering a bonus in 
one type of product to stimulate sales 
of another. The idea has interesting 
possibilities when applied to a com- 
pany that manufactures various kinds 
of equipment—for instance: auto- 
mobiles, refrigerators or radio sets. 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.).. 
+Steel Output (% of capacity).......... 
tAutomobile Production (U. S. A.) 


eee eee 


{Wholesale Commodity Price Index.... 


§Bank Clearings New York City....... ‘ 
§Bank Clearings outside New York City 
Total Car Loadings (number of cars).. 
*Bituminous Coal Production (tons)... 
Financial World Index of Industrial 


*Daily Average. 


Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 

Total commercial 
Other loans for purchasing securities.. 
U. S. Government securities held....... 
Investments; other than Gov't. Bonds.. 
Total net demand deposits............. 
Reserve System 

Federal reserve credit outstanding..... 
Total money in circulation............ 


Miscellaneous Factors 

*Farm income—total (including sub- 

*Farm income subsidies..............- 

tDept. Store Inventories (1923-25=100) 


*U. S&S. Government debt... 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 


1938 
Oct. 1 ept. Sept. 17 
3,231,800 3,251,150 3,239,050 
2,143,230 2,146,562 2,214,775 
47.9 46.7 47.3 
25,405 20,390 16,100 
76 76. 17.1 
1938 
Sept. 24 Sept. 17 Sept. 10 
$2,92 3,829 2,539 
2,287 2,677 ,799 
675,553 660,142 568,887 
1,302,000 1,229,000 1,296,000 
76.6 78.3 76.9 


7As of beginning of following week. 


tWard’s Report. 


1938 
Sept. 28 Sept. 21 Sept. 14 
(000,000 omitted) 
$8,241 $8,25 $8,335 
3,891 3,889 3,905 
64 65 723 
57 578 579 
9,786 9,803 9,464 
3,213 3,20 3,165 
15,508 15,288 15,443 
5,180 5,216 
517 52 58 
2,597 2,596 2,596 
6,574 6,552 6,550 
1938 
July June May 
$644 $559 $554 
35 45 44 
67 68 69 
Aug. July June 
$124,696 $129,060 $198,954 
Sept. Aug. July 
$38,393 $38,391 $37,533 
10.67 11.60 9.59 


95.2 
$000,000 
1937 
Sept. 29 
$10,004 

7 


Sept. 
$36,875 


8.28 


*000,000 omitted. {Corporate new issues only: excludes refunding; 000 omitted— 


Commercial & Financial Chronicle. 
variation. 


Dow-Jones Averages 


tFederal Reserve Board; adjusted for seasonal 


Closing Figures: 29 30 1 3 4 5 
30 Industrial stocks.... 137.16 141.45 143.13 144.29 144.23 148.32 
SO 25.62 26.61 27.43 27.54 27.67 29.49 
20 Utility stocks....... 18.62 19.44 19.93 20.20 20.08 20.74 
OO re 86.49 87.18 87.63 88.46 88.67 89.51 
Daily Volume N. Y. S. E. : 
Sales (shares) ........ 1,229,210 1,895,960 946,490 1,460,000 950,000 2,240,000 
+ Week ended. 
Weekly Car Loadings Sept.17 Sept. 10 Sept.3 Sept. 18 
1938 1937 
Eastern District 
33,784 28,854 31,808 38,263 
11,551 8,992 11,036 12,347 
Delaware, Lackawanna & Western..... 14,873 11,853 15,484 15,721 
& 27,115 23,751 25,524 30,179 
New York, New Haven & Hartford.... 19,099 15,898 18,364 21,965 
New York, Chicago & St. Louis......... 14,502 12,281 13,968 15,588 
92,628 78,688 91,030 119,490 
Southern District 
32,240 28,764 30,208 38,681 
Northwest District 
Chicago & Great Western.............. 5,211 4,704 5,148 6,082 
Chicago, Milwaukee, St. Paul & Pacific 26,247 22,882 27,326 30,723 
Chicago & Northwestern.............-. 32,841 28,005 34,522 42,161 
13,488 11,617 13,379 17,578 
Central West District 
Atchison, Topeka & Santa Fe.......... 25,742 22,941 24,520 31,675 
Chicago, Burlington & Quincy......... 23,306 21,148 22,562 27,261 
Chicago, Rock Island & Pacific......... 19,669 17,266 20,887 23,088 
Chicago & Eastern Illinois............. 4,542 3,980 4,573 .720 
Denver & Rio Grande Western......... 6,364 6,152 6,421 8,036 
Southern Pacific System...........-++0- 39,755 33,300 39,204 45,394 
Southwestern District 
City Southern. 3,430 3,297 3,386 4,618 
Missouri-Kansas-TexaS 7,858 7,415 7,347 411 
23,338 20,391 21,157 26,726 
St. Louis-San Francisco... 12,309 10,629 11,230 14,561 
St. Louis-Southwestern ...... 5,162 4,665 4,598 .30 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Associaion of American Railroads figures.) 
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3,647,450 
2,275,724 
66.1% ae 
44,330 | 
87.2 
1937 | | 
Sept. 25 I 
$3,203 
2,668 | 
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1,599,000 | | 
| 
1,227 | 
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9,034 
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2,573 
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LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Fol der explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


CONTINENTAL BAKING CLASS A 
STOCK 


Analytical study of this stock prepared 
by the Statistical Department of a New 
York Stock Exchange member firm. (Pxb- 
lished by Hartshorne, Fales & Co.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
embers New York Stock Exchange.) 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. An 
important, informative, author- 
itative study of “Trade in 
Securities and Insecurity in 
Trade.”........$2.00, Postpaid. 
Financial World Book Shop, 
21 West Street, New York. 


DIVIDENDS DECLARED 


Company Rate 
Abraham & Straus......... 37%e 
Adams Mfg. (J. D.)..... rrr | 
Amer. Art Wks. 6% pf...... $1.50 
Amer. Equity Assur........... 25¢ 
Am. TAG... 10c 
Amer. Furniture Inc. 7% pf. $i. 75 
20c 
Amer, Steamship Co. ......... $2 
A. P. W. Properties, Inc., B..30¢ 
Archer-Daniels-Midland pf...$1.75 
Arkansas Fuel Oil 6% pf..... 15e 
Art Comstr. 50 
Atlantic City Sewerage. . 
$2 
Bioch Bros. Tobacco 6% pf. er 50 
Bloomingdale Bro. ......... 18%c 
Boston Storage Whse. Co...... 7de 
Calamba Sugar Est. ......... 40c 

35e¢ 
Canadian Bronze Ltd...... 
5% pf. $1 
Canada Life Assurance 
Capital City Products........ 5e 
Franklin Process 


Cent. N. Y. Power pf..... -$ 
Century Ribbon Mills pf. -$1. 
Cerro de Pasco Copper........ 


Cinn, Gas & Elec. 5% pf. A.$1.25 
City Baxing 7% pf......... $1.75 
Conn, River Pwr. 6% pf..... $1.50 
Cons. Chem. A...37%e 
Cons. Royalties 6% pf........ lie 
Cons, Royalty Oil 5e 


Cons. Water Pwr. & Paper. .124c 
Coon (W. >) Co 15e 
Do 7% 


Cuneo Press, 


Domestic Finance cum. 


Dubilier Condenser ........... 1 
Employers Group Assur..... ..25¢ 
Eureka Pipe Line............ 50e 
Bearing 
Fairmount Creamery (Del.) 25¢ 
1.12% 
6446c 


Federated Dept. Stores........ 25¢ 
Felin (J. J.) & Co. 7% pf..$1.75 
Fisk Rubber pf. - $1.50 
Franklin 


gress (L. N.) Co. 7% pf....$1.75 

50c 
Howe Scale Co. 5% pf....... $2.50 
Interstate Dept. Strs. pf..... $1.75 
$1 
Kalamazoo Stove & Furn....12%ec 
Kinsey Distilling pr. pf...... 20¢ 

15e 

Leh & Wilkes-Barre Corp ....$1 
$1.25 
Longhorn Portland Cement..... 25¢ 
75¢ 
Shoe 
Refrigerat. 7% pf. 75 
Middlesex Products 25c 
Monroe Calculating Mach. 

1.75 Q 
Neilson (Wm.) Ltd. 7% pf..$1.75 Q 
Neisner Bros. pf......... $1.18% Q 
New Britain Machine 25e¢ Q 

N. Y. Merchandise .......... | 
N. Y. Trap Rock pf......... $1.75 Q 
Niagara Hudson Pr ist pf...$1.25 Q 

Do A 2d 123195 Q 

$1.25 Q 
Ohio Public em. 1st 

2 58%e M 


CELLO: 


88: LOO: LOLD: O: LOLOL OOLLLLLLLLO: LO 


Pay- Hidrs. of 

able Record 
Oct. 25 Oct. 14 
Nov. 1 Oct. 15 
Oct. 15 Sep. 30 
Oct. 25 Oct. 15 
Oct. 10 Sep. 30 
Oct. 15 Oct. 14 
Oct. 1 Sep. 19 
Oct. 1 Sep. 27 
Oct. 1 Sep. 30 
Nov. 1 Oct. 21 
Oct. 1 Sep. 22 
Oct. 1 Sep. 20 
Oct. 1 Oct. 1 
Nov. 1 Oct. 11 
Sep. 30 Sep. 30 
Sep. 30 Sep. 24 
Oct. 25 Oct. 15 
Sep. 30 Sep. 23 
Jan.2,'39 Dec. 15 
Jan,2,’39 Dee. 15 
Nov. 1 t. 20 
Nov. 1 Oct. 20 
Oct. 1 Sep. 30 
Oct. 15 Oct. 10 
Oct. 3 Sep. 30 
Nov. 1 Oct. 10 
Dec. 1 Nov. 18 
Nov. 1 Oct. 18 
Oct. 1 Sep. 28 
Oct’ 10 Oct. 3 
Nov. 1 Oct. 27 
Dec. 1 Nov. 15 
Nov. 1 Oct. 15 
Oct. 15 Sep. 30 
Oct. 25 Oct. 15 
Oct. 1 Sep. 28 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Oct. 10 Sep. 30 
Nov. 1 t. 20 
Dec. 15 Dee. 1 
Sep. 30 Sep. 21 
Sep. 30 Sep. 30 
Nov. 1 Oct. 27 
Oct. 12 Oct. 
Oct. 31 Oct. 17 
Nov. 1 Oct. 15 
Sep. 30 Sep. 26 
Oct. 1 Sep. 20 
Oct. 1 Sep. 30 
Oct. 1 Sep. 20 
Oct. 31 Oct. 21 
Oct. 15 Oct. 10 
Oct. 20 Oct. 10 
Oct. 1 Sep. 22 
Oct. 1 Sep. 20 
Oct. 1 p. 24 
Oct. 1 Sep. 26 
Sep. 30 Sep. 26 
Sep. 30 Sep. 26 
Oct. 15 Oct. 13 
Nov. 1 Oct. 18 
Dec. 20 Dec. 
Nov. 1 Oct. 21 
Oct. 15 Sep. 30 
Nov. 1 Oct. 14 
Nov. 1 Oct. 14 
Nov. 1 Oct. 14 
Oct. 22 Oct. 13 
Oct. 1 Sep. 26 
Oct. 1 Sep. 24 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Nov. 1 Oct. 14 
Nov. 1 Oct. 14 
Nov. 1 Oct. 24 
Sep. 30 Sep. 26 
Oct. 1 Sep. 20 
Sep. 30 Sep. 23 
Sep. 30 Sep. 28 
Nov. 1 Oct. 14 
Sep. 30 Sep. 22 
Oct. 1 Sep. 22 
Nov. 1 Oct. 20 
Oct. 4 Sep. 28 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 
Nov. 1 Oct. 15 


Pe- Pay- Hidrs. of 
Company Rate riod able Reco 

Oliver United Filter A........ 50e Q Nov. 1 Oct. 21 
Crush Ltd. 70c conv. 

S Nov. 1 Oct. 15 

outlet $1.75 Q Nov. 1 Oct. 17 

sen $1.50 Q Nov. 1 Oct. 17 

Pee. Corp. 20e Q Nov. i Oct. 15 

UR 16%c Q Nov. 1 Oct. 15 

Do $1.25 Q Nov. 1 Oct. 15 

1.50 Q Oct. 1 Sep. 30 

Do 6% ishncctmen nes sae $1.50 Q Oct. 1 Sep. 30 
Pharis Tire & Rubber........ lie Q t. 25 Oct. 10 
45¢ Q Nov. 1 Oct. 10 
15e Q Sep. 29 Sep. 1 
Planters Nut & Chocolate....$2.50 Q Sep. 24 Sep. 15 
Plymouth Cordage ......... $1.25 Q Oct. 20 Sep. 28 
Potomac Edison 7% pfd....$1.75 Q Nov. 1 Oct. 20 

le aS $1.50 Q Nov. 1 Oct. 20 
Puget ‘Sound Pulp & Timber 6% 

Q Oct. 1 Sep. 23 
Outer State Oil Ref. os 
15e .. Oct. 15 Oct. 
Rhode Island Pub. Sve. cl. A...$1 Q Nov. 1 Oct. 15 

Q Nov. 1 Oct. 15 
Risdon $1.75 Q Oct. 1 Sep. 21 
Ritter Dental Me. 5% pf...$1.25 Q Oct. 1 Sep. 30 
Riverside Cement $6 1 pf....$1.50 Q Nov. 1 Oct. 14 
San Carlos Milling Utd....... 15 Oh. & 
Sioux City Stock Yds.......! 37% .. Sep. 30 Sep. 27 
Slattery (E. T.) Co. 7% pf. -: 75 Q Oct. 1 Sep. 26 
37%e Q Nov. 15 Oct. 20 
Se. 20c Q Nov. 15 Oct. 31 
So. Franklin Process 7% pf..$1.75 Q Oct. 10 Sep. 30 
$1.12% Q Dec. 15 Dee. 2 
10c .. Nov. 1 Oct. 15 

387%e Q Nov. Oct. 15 
Se .. Oct. 1 Sep. 1% 
B. @ Mev. 1 
United Stock Yards pf....... 17%e Q Oct. 15 Oct. 10 
25e .. Nov. 1 Oct. 14 

$1.12 Q Dec. 15 Nov. 25 
w Q Nov. 15 Oct. 31 

Yh Saas $1.12% Q Nov. 10 Oct. 31 
Waterbury Farrell Foundry & 

20c .. Oct. 1 Sep. 27 
Westvaco Chlorine pf........ 37%e Q Nov. 1 Oct. 11 
Wisconsin Gas & Elec. 6% pf. 

.50 Q Oct. 15 Sep. 30 
Wisconsin Telephone 7% pf..$1.75 Q Oct. 31 Oct. 20 
Woolson Spice Co............. 2he .. Sep. 30 Sep. 28 

$1.50 Q Sep. 30 Sep. 28 

Accumulated 
Cent. Power & Lt. 7% pf...$1.75 .. Nov. 1 Oct. 15 

$1.50 .. Nov. 1 Oct. 15 
Mich. Pub. Sve. 7% pf...... $1.75 .. Nov. 1 Oct. 15 

$1.50 .. Nov. 1 Oct. 15 
Reed (C. A.) $2 pf. A.......50c¢ .. Nov. 1 Oct. 18 
Strathmore Paper 6% pf..... $1.50 .. Oct. 15 Sep. 30 
Union Buffalo Mills 7%...... $1 .. Oct. 1 Sep. 22 

Extra 
Hotel Barbison vtce.......... .-$4 .. Sep. 29 Sep. 27 
Pharis Tire & Rubber........ 15e .. Oct. 25 Oct. 10 
Final for 1938 
Cane Co. Oct. 24 Oct. 12 
Lee Rubber & Tire.......... ..$2 .. Oct. 26 Oct. 15 
Increased 
Cent. Investors Corp. .........5¢ Q Oct. 20 Sep. 30 
OGhio Wax Paper ....cccccoces 50c Q Oct. 1 Sep. 20 
Reduced 
Mills 4c .. Oct. 1 Sep. 15 
Holyoke Water Power ........20c .. Oct. 4 Sep. 28 
Resumed 
Northwest Eng. Co............ -» Nov. 1 Oct. 15 
U. S. Royalty Oil ...... See +. Oct. 15 Sep. 30 
Omitted 
Amer. Toll Bridge......... Last Paid 2c Mar. 15,’38 
Cons. Last Paid 25¢ June 1,’38 
Halle Last Paid 15¢ Apr. 15,’38 
ere Last Paid 40c June 30,’38 
Manning Maxwell & Moore.Last Paid 12%e July 2,°38 
Last Paid Aug. 1,’38 
Seagrave Corp. 5% pf Last Paid $1.25 Mar. 31,’38 
United Stockyards ........ Last Paid 15¢ July 15, 938 


Tremaine Proposes 
a Solution 


ROBABLY one of the soundest 

suggestions recently advanced for 
the control of the utility industry 
comes from Morris S. Tremaine, 
Comptroller of the State of New 
York and once a member of President 
Roosevelt’s official family when the 
latter was Governor of the State. 

If the Comptroller had his way he 
would have the State manufacture all 
the power, but instead of distributing 


it in competition with private utilities 
and using the taxpayers’ money for 
this purpose, he would sell the power 
to the private companies for resale to 
individual customers. 

In controlling the source of power 
the State then would be in a position 
to enforce low rates. What could 
be more practical and less expensive 
to the people? 

After it gets through with its ex- 
pensive experimentation the Federal 
Government will eventually find out 
how much better and cheaper would 
be such a policy of control as that ad- 
vocated by Tremaine. 
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Indispensable! 


Here are the “boiled-down”’ 


facts about nearly every listed 
stock you own or plan to buy 


TkeFINANCIAL WORLD 


Reprints of 1115 


Stock Factographs 


APRIL 7, 1937 TO AUGUST 31, 1938 


THIS BOOK CONTAINS VITAL FACTS ON 
1115 COMPANIES LISTED ON THE NEW YORK 
: STOCK EXCHANGE AND THE NEW YORK CURB 


PRICE $4.10 


%FINANCIAL WORLD - 21 West St, N. Y. 


=) 


Get 1115 boiled-down fact and figure studies of all the companies whose stocks 
a e page paper covers), 8% x 1 co 

alphabetical only $4.10. 

Our latest set of reprints includes all Revised Stock Factogra which appeared 
in THE FINANCIAL WORLD, from April 7, 1937, to . 31, 1938. This 
273-page book actually contains more information than the average financial book 
of 1,000 pages. Price only $4.10, postpaid; or get 1115 Stock Factographs book 


with FINANCIAL WORLD one year for only $12.15, if both are ordered and 
paid for at the same time. 


NOTE—Ij{ you have already purchased 1111 Stock Factographs (published Feb. 15, 1938) 
you are entitled to a very special rate of $2.05 om this new book of 1115 Stock Facto- 
graphs, because the reprints from April 7, 1937, to June 8, 1938, represent duplication. 


FINANCIAL WORLD BOOK SHOP 
NEW YORK, N. Y. 


21 WEST STREET 


Vital to Every 


1. 


2. 


3. 


4. 


5. 


25. 


27. 


Absolutely 


Owner of 
Securities— 


the Answers to These 


27 Questions 


What is ticker symbol 
or abbreviation? 


What is date and state 
of incorporation? 


What is annual meeting 
date? 


Where are main offices 
of the corporation? 


What is capitalization? 
What is total funded 
debt—i.e., bonds? 


. Is preferred stock call- 


able and at what price? 


. How many shares of 


preferred outstanding? 


. What is par value of 
stocks? 


preferred 


. How many shares of 


common outstanding? 


What is par value of 
common? 


What is nature of com- 
pany’s business? 


What are its leading 
products or services? 


. What are the sources of 


its raw materials? 

Is the company efficient- 
ly managed? 

Is the financial position 
satisfactory? 

What is the net work- 
ing capital? 

What is total cash on 
hand and investments? 
What is working capital 
ratio? 


What is book value of 
common stock? 


What dividends were 
paid for 1937 and 1938? 


. Is the outlook for the 


company. and the indus- 
try favorable? 


. What is FINANCIAL 


WORLD’s comment? 


. What is the 6-year rec- 


ord of earnings? 


What is 6-year record 
of common dividends? 


. What are high and low 


prices for past 6 years? 
What does 8-year chart 
of earnings and price 
ranges reveal? 


| | 
| 
| 
6. 
7 
! 
| 
14 
15. | 
17. 
19. 
21. 
oy 
24 
20 
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PUBLIC SPEAKER 
*‘A speech must be leav- 
ened with laughter if you 
hope to keep an audience 


EDUCATOR 
**Sugar-coated instruction 
is morel ikely to stickin the 
student’s memory.’” 


SALES MANAGER 
**Drive home the point with 
a good story’’ is my motto. 


EXECUTIVE 
**A little humor is a great 
aidin getting along with my 
associates and employees. ”’ 


MINISTER 
“It’s no sin to smile! | 
weave good stories into 
my sermons and informal 
talks.’’ 


DOCTOR 
**A cheerful bedside man- 
ner is often worth more 
medicine.’’ 


CLUB WOMAN 
*‘’vel earned in my expe- 
rience as a club speaker 
that women do appreciate 

humor.’’ 


’ ly on publication the price goes to 


AND YOU'LL WIN 
YOUR POINT / 


AUGHTER stimulates ACTION. 
It breaks down barriers; 
smoothes troubled waters; annihi- 
lates antagonisms; converts foes and 
wins friends. The problem, of course, 
is to find precisely the right story 
for the right time and place. To meet 
this need we have long planned a 
regular encyclopedia of humor. And 
now we're ready to go to press with 
America’s BIG Fun Book—The 
Treasury of Modern Humor. 

Here, in a thousand closely-packed 
pages, we give you the very cream 
of the country’s humor— jokes, anec- 
dotes, stories, comic poems, toasts, 
introductions— 


Thousands of Laughs 
for YOU to Use 


You've seen other collections of 
humor. But nothing like this. Here 
we offer more material than you 
would expect to find in half-a-dozen 
ordinary books. And material you 
can put right to work. Everything 
classified and indexed so you can find 
just what you want when you need 
it. This was planned and designed as 
a $5 book, but we are accepting ad- 
vance orders at only $3.95. Prompt- 


$5. ACT NOW and save $1.05! 


DICTIONARY OF DEFINITIONS: More than 2,000 perti- 
nent (and impertinent!) definitions, arranged alphabeti- 
cally. Examples: Bore—one who opens his mouth and puts 
his feats in it; Politician—one who stands for what he thinks 
the voters will fall for. 


GEMS OF HUMOR: The funniest stories, essays and 
sketches in the English language. Classics of all time 
grouped here for your convenience. 


2,500 NEW FUNNY STORIES: A brand-new collection, 
including the favorite anecdotes of more than 150 celeb- 
rities. Complete subject index enables you to find a story 
quickly for any occasion or situation. 


187 COMIC POEMS: All your old favorites from Casey at 


MAXWELL DROKE, Publisher 


1014 North Pennsylvania Street 
INDIANAPOLIS, IND. 


AND SAVE 


PRICE ON 

1,024 PAGES OF / pusication — 

Here is the standard reference work - 

of American Humor. A wealth of 

material that is New, Bright, Enter- 
teinins and above all, Usable. 


ADVANCE ORDERS 
ACCEPTED AT ONLY 


the Bat to The Ballad of Captain Kidd. Yes, and a choice 
collection of new ones, too! 


TOASTS FOR ALL OCCASIONS: One of the most com- 
plete collections of toasts ever published. A feature that is 
really a book in itself. 


24 CLEVER WAYS TO INTRODUCE A SPEAKER: We are 
all called on now and then to present some friend or ac- 
quaintance to an audience. Here are some practical sugges- 
tions to make your introduction memorable. 


18 HUMOROUS RESPONSES TO AN INTRODUCTION: 
“Getting off to a good start” is one of the speaker’s real 
problems. In this section we suggest some graceful ways 
to “break the ice.” 


America’s 
largest publisher of 
Speech Material 


Insure the success of 
your next speech. 


How to organize 
speech material and 
present it effectively. 
This book FREE if re- 
mittance accompanies 
your order for The 
Treasury of Modern 
Humor at special 
price of $3.95. Money- 
back guarantee. 


MAXWELL DROKE, Publisher, Dept. F19 


P. O. Box 611, Indianapolis, Indiana. 


Promptly upon publication send me, postpaid, a copy of The Treasury of 
Modern Humor at the special pre-publication price of only $3.95 (regular 
$5 value). I-will either return the book in 10 days or send you remittance 
in full payment. 


Name Address 

City State 
Business or Position 
Occupation or Title 


(Name of firm connected with) 


eaten Check here if you attach remittance, entitling you to FREE copy of 
Success in Public Speaking. Same return privilege, of course. 


‘A good story has won — — 
many a case for me. \ \\ 
| 
\ 
— > 
\ 
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> \ 
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